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Zhejiang Huayou Cobalt Co., Ltd. 

Announcement on Subsidiary's Assumption of 

Relevant Rights and Obligations & Progress of 

Company’s Acquisition of Shares in Atlantic Lithium 

Limited 

The Board of Directors and all directors of the Company warrant that there is no 

false representation, misleading statement or material omissions herein, and will 

assume joint and several liabilities with respect to the truthfulness, accuracy and 

completeness hereof. 

Important Notice: 

⚫ The Company and its wholly-owned subsidiary Huayou (Hong Kong) entered 

into a Novation Deed with Piedmont and its parent company Piedmont Lithium Inc., 

Atlantic Lithium Limited and its Singapore Subsidiaries namely IRRS, Charger and 

Moda, under which all parties agree that the Company shall acquire all rights and 

obligations of Piedmont under various contracts with Atlantic Lithium's Singapore 

Subsidiaries. 

⚫ Upon the execution of the Novation Deed and the satisfaction of relevant 

conditions, the Company and Huayou (Hong Kong) shall succeed to all rights and 

obligations of Piedmont and its parent company Piedmont Lithium Inc. under the 

Ghana Project Agreement, the 6KDUHKROGHUV¶� $JUHHPHQW and the Exclusive Sales 

Agreement entered into by Piedmont and its parent company Piedmont Lithium Inc., 

Atlantic Lithium and its Singapore Subsidiaries, at the consideration of USD 70.90 

million. The main contents of such rights and obligations are as follows: 1. the right to 

acquire 22.5% shares in the Singapore Subsidiaries; 2. the right to subscribe for 

additional shares in the Singapore Subsidiaries upon satisfaction of agreed conditions 

and acquisition of necessary approvals; 3. the right to exclusively sell no less than 50% 

of products from the Ewoyaa Lithium Project upon satisfaction of agreed conditions; 
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4. other obligations in relation to project development to be assumed pursuant to the 

terms of the original agreements. 

⚫ If the Novation Deed takes effect and the Transaction closes, and the Company’s 

acquisition of 100% shares in Atlantic Lithium is completed concurrently, the 

Company will indirectly hold an 87% equity interest in the Ewoyaa Lithium Project, 

with the specific equity ratio subject to the final closing results. 

⚫ This Transaction does not constitute a related-party transaction, or a material 

asset restructuring of listed company under the $GPLQLVWUDWLYH�0HDVXUHV�IRU�0DWHULDO�

$VVHW�5HVWUXFWXULQJ�RI�/LVWHG�&RPSDQLHV. 

⚫ Pursuant to the 5XOHV� *RYHUQLQJ� WKH� /LVWLQJ� RI� 6WRFNV� RQ� 6KDQJKDL� 6WRFN�

([FKDQJH and the $UWLFOHV� RI� $VVRFLDWLRQ, the Transaction falls within the approval 

authority of the General Manager’s Office of the Company and does not require 

submission to the Board of Directors or the Shareholders’ Meeting for deliberation. 

⚫ Risk warnings: 

1. The Transaction rer销
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and the Company’s acquisition of 100% shares in Atlantic Lithium Limited. If either 



   Announcement on Subsidiary's Assumption of Relevant Rights and Obligations & 

Progress of Company’s Acquisition of Shares in Atlantic Lithium Limited 

To assume the rights, interests and liabilities associated with the Ewoyaa Lithium 

Project, the Company and its subsidiary Huayou (Hong Kong) Limited ("Huayou 

(Hong Kong)") entered into a Novation Deed with Piedmont and its parent company 

Piedmont Lithium Inc., Atlantic Lithium and its Singapore Subsidiaries namely IRRS, 

Charger and Moda on May 10, 2026, under which all parties agree that the Company 

and its subsidiary Huayou (Hong Kong) shall acquire all rights and obligations of 

Piedmont and its parent company Piedmont Lithium Inc. under various contracts with 

Atlantic Lithium's Singapore Subsidiaries (the "Transaction"). Upon the execution of 

the Novation Deed and the satisfaction of relevant conditions, the Company and its 

subsidiary Huayou (Hong Kong) shall succeed to all rights and obligations of 

Piedmont and its parent company Piedmont Lithium Inc. under the Ghana Project 

Agreement, the 6KDUHKROGHUV¶�$JUeement and the Exclusive Sales Agreement entered 

into by Piedmont, Atlantic Lithium and its Singapore Subsidiaries, at the 

consideration of USD 70.90 million. The main contents of such rights and obligations 

are as follows: 1. the right to acquire 22.5% shares in the Singapore Subsidiaries; 2. 

the right to subscribe for additional shares in the Singapore Subsidiaries upon 

satisfaction of agreed conditions and acquisition of necessary approvals; 3. the right to 

exclusively sell no less than 50% of products from the Ewoyaa Lithium Project upon 

satisfaction of agreed conditions; 4. other obligations in relation to project 

development to be assumed pursuant to the terms of the original agreements. 

If both the Novation Deed and the Scheme Implementation Deed take effect and 

the Transaction closes, the Company will indirectly hold an 87% equity interest in the 

Ewoyaa Lithium Project. 

2. Transaction elements 

Transaction matters (select 

all that apply) 

 Purchase □ Replacement 

□ Others. Please specify:             

Type of Transaction target 

(select all that apply) 
□ Equity assets Non-equity assets 

Name of Transaction 

target 

Rights and obligations of Piedmont and its parent company 

Piedmont Lithium Inc. under the 
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III. Basic Information on Transaction Target 

(I) Basic information 

1. Under the terms of the *KDQD� 3URMHFW� $JUHHPHQW, the 6KDUHKROGHUV¶�

$JUHHPHQW and the ([FOXVLYH� 6DOHV�$JUHHPHQW concluded between Atlantic Lithium 

and Piedmont and its parent company Piedmont Lithium Inc., Piedmont will acquire 

relevant equity interest in the Singapore Subsidiaries in phases, conditional on 

Piedmont fulfilling its capital contribution obligations by project milestones and 

completing the required approval procedures. As of the date hereof, Piedmont’s major 

rights and interests under the foregoing contracts are as follows: 1. the right to acquire 

22.5% shares in Singapore Subsidiaries; 2. the right to subscribe for additional shares 

in the Singapore Subsidiaries upon satisfaction of agreed conditions and acquisition of 

necessary approvals; 3. the right to exclusively sell no less than 50% of output from 

the Ewoyaa Lithium Project upon satisfaction of agreed conditions. 

2. Equity structure of the entities underlying the Transaction target 

As of May 2026, the equity structure of the entities underlying the Transaction 

target is as below. 

 

Note: The 13% represents a fixed equity interest held by the government in 

accordance with local laws, which has not yet completed share registration; the 22.5% 

represents the unregistered shareholder rights of Piedmont in the Singapore 

Subsidiaries. 
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If both the Novation Deed and the Scheme Implementation Deed take effect and 

the Transaction closes, the Company will indirectly hold an 87% equity interest in the 
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3. Moda: As of June 30, 2025, total assets amounted to USD 1,960,726, total 

liabilities amounted to USD 2,058,651, and net assets amounted to USD -97,925. For 

the 2025 fiscal year, it recorded operating income of USD 0 and a net profit of USD 

-21,358. 

IV. Pricing of the Transaction Target 

(I) Pricing information and basis 

The price for the Transaction was determined following negotiations and 

good-faith consultations between the Transaction parties. 

(II) Rationale of the pricing 

The Company engaged intermediaries to conduct due diligence. The Transaction 

price was determined following negotiations and good-faith consultations based on 

the results of the due diligence, while taking into account the current industry 

landscape, and the Company’s strategic planning and positioning. The Company 

believes that the pricing for the Transaction is reasonable and fair and will not harm 

the legitimate rights and interests of the Company and its shareholders, particularly 

those of small and medium-sized investors. 

V. Main Content of the Agreement 

(I) Parties 

Original contracting parties: Piedmont Lithium Ghana Holdings, LLC, Piedmont 

Lithium INC 

New contracting parties: 
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(i) All continuing parties and exiting parties shall operate their businesses in the 

ordinary and compliant course consistent with existing practices, and maintain 

complete and accurate books and records. They shall not amend or waive any rights 

under the joint venture contracts, nor shall they incur any liabilities or expenses 

attributable to the post-closing period; 

(ii) The Singapore Subsidiaries shall not, and Atlantic Lithium shall ensure that 

the Singapore Subsidiaries do not, without the prior written consent of the new 

contracting parties, conduct any material extraordinary activities concerning 

themselves and their respective subsidiaries (including but not limited to securities 

issuance, non-routine transactions, dividend distribution, amendment of articles of 

association, provision of external guarantees and adjustment of business scope), nor 

shall they make any binding commitments in respect of the foregoing matters; 

(iii) The original contracting parties shall continue to bear 22.5% of all expenses 

incurred for the performance of the project. Any expenses paid by the original 
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*KDQD�3URMHFW�$JUHHPHQW, and the *KDQD�3URMHFW�$JUHHPHQW shall be construed and 

applied in all respects as if the new contracting parties were named therein in 

substitution for the original contracting parties. 

(2) 6KDUHKROGHUV¶�$JUHHPHQW 

The original contracting parties hereby unconditionally transfer and assign all 

rights, obligations, title, interests, expectant benefits, income and liabilities enjoyed 

by them under the 6KDUHKROGHUV¶� $JUHHPHQW to the new contracting parties. The 

6KDUHKROGHUV¶� $JUHHPHQW shall be novated in favor of the new contracting parties. 

With effect from the closing date, the new contracting parties shall immediately 

replace the original contracting parties as parties to the 6KDUHKROGHUV¶�$JUHHPHQW, and 

the 6KDUHKROGHUV¶�$JUHHPHQW shall be construed and applied in all respects as if the 

new contracting parties were named therein in substitution for the original contracting 

parties. 

(3) ([FOXVLYH�6DOHV�$JUHHPHQW 

The original contracting parties hereby unconditionally transfer and assign all 

rights, obligations, title, interests, benefits





   Announcement on Subsidiary's Assumption of Relevant Rights and Obligations & 

Progress of Company’s Acquisition of Shares in Atlantic Lithium Limited 

 

The announcement is hereby given. 

 

 

Board of Directors of Zhejiang Huayou Cobalt Co., Ltd.


