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X. Major risks warnings

The Company has provided a detailed description of the existing risk factors in this report. Please refer

to “(1) Possible risks”, “V. Other disclosures”, “Section 111 Management Discussion and Analysis” for
details.

XI. Others
OApplicable VNot applicable
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Section I Definitions

Unless the context otherwise requires, these terms shall have the following meanings when used herein:

Egzaiompany, Company, or Huayou Zhejiang Huayou Cobalt Co., Ltd.
Huayou Holding Huayou Holding Group Co., Ltd.

CONGO DONGFANG INTERN
CDM Company
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Section Il Company Overview and Major Financial Indicator

l. Company name
Full Chinese name
Chinese name abbreviation

Full English name Zhejiang Huayou Cobalt Co., Ltd.
English name abbreviation Huayou Cobalt
Legal representative Chen Xuehua

Il.  Contact persons and their contact details

. Representative of Securities
Secretary of the Board of Directors Affairs
Name Li Rui Wang Guangpu
18 Wuzhen East Road, Tongxiang {18 Wuzhen East Road, Tongxiang
Contact address Economic Development Zone Phase Il, | Economic Development Zone
Zhejiang Province Phase 11, Zhejiang Province
Telephone 0573-88589981 0573-88589981
Fax 0573-88585810 0573-88585810
E-mail lirui@huayou.com wgp@huayou.com

I11. Change of company address

. 18 Wuzhen East Road, Tongxiang Economic Development
Registered address Zone Phase Il, Zhejiang Province

. 18 Wuzhen East Road, Tongxiang Economic Development
Office address - .

Zone Phase Il, Zhejiang Province

Postal code of office address 314500
Website www.huayou.com
E-mail information@huayou.com

IV. Information disclosure and location change

Newspaper selected by the Company for|China Securities News, Shanghai Securities Journal,
information disclosure Securities Times, Securities Daily

Website for publication of semi-annual reports |www.sse.com.cn

Place where the semi-annual reports of the Office of the Securities Management Department of the
Company are available for inspection Company

V. Company stock

Stock type Stock exchange | Stock abbreviation Stock code Stock abbreviation
before change
A shares Shanghai Stock 603799 None
Exchange
SIX Swiss Zhejiang Huayou
GDR Exchange Cobalt Co., Ltd. HUAYO None

VI. Other relevant information
CApplicable VNot applicable

VII. Major accounting data and financial indicators of the Company
(1) Major accounting data
Monetary unit: Yuan Currency: RMB
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profits and losses items.
CApplicable VNot applicable

X.  Others
CApplicable VNot applicable
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Section 111~ Management Discussion and Analysis

I.  Overall situation of the Company’s industry and primary business during the reporting
period

(1) Main business conditions

The Company is mainly engaged in the R&D and production of new energy
lithium-ion battery materials and new cobalt materials products. It is a high-tech enterprise
with a vertically integrated business model from the development of nickel, cobalt and
lithium resources to the production of lithium-ion battery materials, and is committed to the
development of low-carbon and environment-friendly new energy lithium-ion batteries
materials.

After more than two decades of development and endeavors, the Company has secured
its supply of raw overseas, expanded its production and operation across China, and
marketed and sold its products globally. The Company's business model is underpinned by
its three major business segments, namely, new energy business, new material business and
resource business. The three major businesses have formed a vertically integrated business
model within the Company. At the same time, the Company is also planning its lithium-ion
battery recycling business, and is striving to create a kind of new energy lithium-ion battery
industry ecology from the development of nickel, cobalt and lithium resources, green
smelting and processing, production of ternary precursor and cathode material to the
recycling of resources.

(11) Business model

1. New energy business

The Company’s new energy business mainly focuses on the R&D, production, and
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pricing based on the technical content of products and market supply and demand, as well
as the market prices of nickel, cobalt, manganese, and lithium metals.

Adhering to the posit
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cobalt products are sold basically under a direct sales model in the domestic and European
markets, and under a distribution mode in the markets of Japan and the United States, and

under both the direct sales model and distribution mode in the Korean market. Nickel
products are sold mainly under
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Pomalaa HPAL project has been carried out in an orderly manner. The strategic
cooperation with Volkswagen, Ford Motor, PT Vale Indonesia, and Tsingshan Holding
Group on the development of nickel and cobalt resources in Indonesia has been

continuously promoted. With the further development of the nickel and cobalt resource
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(111) Industry situation

The development of new energy vehicles carries an important mission for addressing
climate change, reshaping the energy pattern and building an ecological civilization. In the
past few years, under the dual promotion of policy and market, China’s new energy
vehicles had continued to grow rapidly, with the market penetration rate reaching 25.6% in
2022 and the production and sales being the first for eight consecutive years in the world.
The new energy vehicle industry in China is moving from the stage of rapid development to
a new stage of large-scale and global high-quality development, and the global new energy
vehicle market is also booming with the support of policies.

During the reporting period, in order to consolidate and expand the development
advantages of new energy vehicles, China continued to introduce policies and measures to
promote the high-quality development of the new energy vehicle industry. At a meeting of
the State Council in June, it was proposed to continue the purchase tax reduction and
exemption policy for new energy vehicles to further stabilize market expectations and
maintain policy intensity. The Ministry of Commerce launched the Auto Festival “City
Linkage” and the action of new energy vehicles to the countryside “Counties and Towns”
to further promote vehicle consumption and release consumption potential. According to
the data from CAAM, in the first half of 2023, the production and sales of new energy
vehicles in China were 3.788 million and 3.747 million respectively, an increase of 42.4%
and 44.1% year-on-year respectively, with the market penetration rate being 28.3%.
However, due to the increasing production and sales base, the growth rate of domestic new
energy vehicles in the first half of the year was lower than that for the same period last year.
From a global perspective, the certainty of the new energy vehicle industry has also
continued to be strengthened. In February 2023, the European Parliament officially adopted
the “Agreement for Zero Emissions of New Fuel Cars and Minivans in Europe in 2035”; 27
EU member states have introduced corresponding policies to guide the development of new
energy vehicles. In June 2023, US President Joe Biden said he planned to invest USD 2
billion from the Inflation Reduction Act adopted last year to accelerate domestic electric
vehicle manufacturing. According to the data from Marklines, the global sales volume of
new energy vehicles in the first half of 2023 was about 5.967 million, an increase of 42.8%
year-on-year.

The broad market prospect of new energy vehicles has brought huge business

opportunities for the whole industry chain of lithium-ion
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CAICT, the shipment of 5G mobile phones in the domestic market from January to June
2023 was 102 million, accounting for 78.9% of that of mobile phones for the same period.
The promotion of 5G technology will further increase the demand for battery capacity of
mobile phones, thus driving the market demand for cobalt-containing lithium batteries. In
the future, 5G, 6G, and Al technologies
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strengthened the matching of resources, production capacity and demand, consolidated the
business foundation, improved the quality of development, enhanced innovation ability,
strived for excellence and improved quality, so that the market share of main products
further increased, good business performance was achieved, and a strong development
trend was maintained, which laid a solid foundation for the completion of the annual
targets.

During the reporting period, the Company mainly completed the following tasks based
on the business plan formulated at the beginning of the year:

1. Prudent operation, main product growth against the trend

During the reporting period, in the face of the rapidly reversing relationship between
supply and demand, the Company strengthened the overall planning for production, supply
and market, strengthened market analysis and judgment, business activity analysis and
integrated industrial cooperation
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terms of installed capacity of electrical batteries such as CATL, BYD, LGES, and CALB,

and have been a
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During the reporting period, the Company closely grasped the characteristics of the
industry, combined with the actual situation of the enterprise, coordinated production
capacity planning, project construction and park implementation, and promoted key
projects at home and abroad in an orderly manner as planned, further enhancing the
Company’s development momentum. Huafei Company 120,000 tons nickel metal HPAL
project was put into trial production in June. Huake 45,000 tons high-nickel matte
pyrometallurgy project basically reached design capacity. SCM mineral processing plant
and Huayue long distance pipeline were advanced in an orderly manner. Preparations for
Huashan 120,000 tons nickel metal HPAL project and Pomalaa HPAL project were made
in an orderly manner. The Arcadia lithium mine project in Zimbabwe in the African region
was rapidly constructed in accordance with the principle of early completion, early
production and early creation of benefits, and was officially put into trial production at the
end of March this year, with the first batch of products made successfully. Guangxi
battery-grade lithium salt project with an annual output of 50,000 tons was put into trial
production in June, and the first batch of lithium salt products was offline in July. The

preliminary work of Hungary
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“zero carbon factory” of the Company after Chengdu B&M, Resource Recycling and
Jiangsu Huayou. Resource Recycling was awarded green low-carbon factory in Zhejiang
Province and carbon neutral certificate issued by SGS again. The lithium
nickelate-cobaltate-manganate NCM523 independently developed by Chengdu B&M was
included in the national green design product list. Huayou Recycling and Volkswagen
Group (China) achieved cooperation results in the comprehensive utilization of
decommissioned electrical batteries and successfully transferred cooperation products;
cascade products and technical solutions were provided to Huachen BMW to realize green
electricity recycling. During the reporting period, the Company further strengthened ESG
management and comprehensively communicated with stakeholders based on the principles
of integrity, equality and transparency, identified major ESG issues related to the business,
made policy commitments and determined goals, carried out effective risk management by
formulating and implementing comprehensive ESG policies and management systems, and
thus further improved ESG management capabilities and levels. In addition, the company
continued to carry out integrity and and rule of law education, made donations to the
earthquake-hit areas in Indonesia to support post-disaster reconstruction. Prospect Lithium
sponsored Zimbabwe’s National Independence Day event. Quzhou Industrial Park carried
out unpaid blood donation activities to dedicate the love of Huayou people with practical
actions.

6. Strong foundation, continuous improvement in basic management

During the reporting period, the Company implemented the management philosophy
of specialization, refinement and management optimization, and continuously consolidated
the management foundation and improved the management quality. In terms of cost
reduction and efficiency improvement, the Company comprehensively carried out activities

of increasing, saving
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level of safety and environmental protection. In terms of compliance control, the Company
continued to improve the level of business policies and compliance capabilities in customs,

taxatio
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Major changes in the Company’s business during the reporting period, and events occurring
during the reporting period that have a significant impact on the Company’s business and are
expected to have a significant impact in the future

CApplicable VNot applicable

IV. Main operation status during the reporting period

(1) Analysis of primary business

1. Analysis of changes in relevant items of the financial statements
Monetary unit: Yuan Currency: RMB

Item Amount in the current | Amount in the same .
. . Change ratio (%)
period period of last year

Operating income 33,345,537,519.76 31,018,304,267.06 7.50
Operating costs 28,372,311,948.40 25,057,734,232.15 13.23
Selling and distribution expenses 64,306,725.80 33,257,395.17 93.36
General -~ and  administrative 1,115,686,302.41 760,962,088.23 46.62
expenses

Financial expenses 538,714,362.86 352,444,119.80 52.85
R&D expenses 759,738,617.49 839,734,971.25 -9.53
Net cash flow from operating 1,794,476,677.55 |  -1,057,411,058.52 269.70
activities

Net cash flow from investing 8,037,502,406.53 | -12,074,683,344.50 25,98
activities

aNCifviE:h flow:from - financing 7,805,047,664.23 |  19,454,262,397.39 50.88
Taxes and surcharges 220,240,292.44 285,398,869.80 -22.83
Investment income 788,520,751.65 570,759,901.75 38.15
Income from changes in fair value 131,980,619.08 -96,073,107.00 237.38
Loss from credit impairment -71,078,135.82 -218,340,909.98 -67.45
Loss from assets impairment -19,818,834.87 -537,000,710.94 -96.31
Income tax expenses 289,596,293.99 538,663,395.17 -46.24

Reasons for changes in operating income: Mainly due toan increase in the amount of operating income caused
by the increase in products’ sales volume

Reasons for changes in operating costs: Mainly due to an increase in the amount of operating costs caused by
the increase in products’ sales volume
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contributed by low tax rate entities

2. Detailed description of major changes in the Company’s business type, profit composition, or
profit source during the current period

CApplicable VNot applicable

(I1) Significant changes in profits resulting from non-primary business
CApplicable VNot applicable

(111)  Analysis of assets and liabilities
VApplicable CNot applicable
1. Assets and liabilities conditions

Monetary unit: Yuan

Item

Amount as at
the end of the
current period

Proportion
in the total
assets (%)

Amount as at the
end of the
previous year

Proportio
n in the
total
assets (%)

Proportion
of change
(%)

Detailed
description

Derivative
financial assets

922,943,639.96

0.74

608,711,611.68

0.55

51.62

Mainly due to
the floating
profit formed by
the Company’s
position in
nickel  futures
contracts at the
end of the
period

Construction in
progress

23,965,567,757.
69

19.26

14,281,929,827.36

12.91

67.80

Mainly due to
an increase in
new projects
and investments
in ongoing
projects

Held-for-trading
financial
liabilities

82,840,808.91

0.07

40,024,798.40

0.04

106.97

Mainly due to
an increase in
derivative
financial
liabilities

Advance from

customers

0.00

0.00

492,117,670.03

0.44

-100.00

Refund the
previous equity
advance
payment in the
current period

Other
comprehensive
income

1,493,056,438.3
4

1.20

776,405,562.87

0.70

92.30

Mainly due to
the increase in
translation
differences in
foreign currency
statements

Other information

None

2. Overseas assets
VApplicable ONot applicable
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(1) Assetsize

Including: overseas assets 51,640,766,499.88 (Monetary unit: Yuan Currency: RMB), accounting for
41.50% of the total assets.

(2) Explanation for relatively high proportion of overseas assets

CApplicable VNot applicable
Other information
None

3. Restriction of major assets as of the end of the reporting period
VApplicable CONot applicable

Item Ending book value Reason for restriction

The RMB 5,774,551,004.71 is other cash and bank balances,
including the bank acceptance deposit of RMB
3,736,964,573.19, letter of credit deposit of RMB
5,774,551,004.71 | 594,226,255.96, letter of guarantee deposit of RMB
6,052,500.00, loan deposit of RMB 1,187,604,570.24,
forward foreign exchange settlement deposit of RMB
23,943,279.13, and other deposits of RMB 10,270,826.19.

Cash and bank
balances

Held-for-trading

financial assets 207,705,323.09 | Being used as pledge guarantee for bank financing

Eecel\{ables 507,584,900.22 | Being used as pledge guarantee for bank financing
inancing
Being used as pledge guarantees for financing of financial
Inventories 426,352,239.19 | institutions and inventory corresponding to after-sales
repurchase
Fixed assets 13.716.062,708.72 Being used as mortgage guarantees for bank financing and

fixed assets corresponding to after-sales leaseback
Being used as mortgage guarantees for bank financing and

Constructionin 4 494 031 887.05 construction in  01.21 TJ</MCID 62seesAJETO53Lang 417

progress
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3. On February 8, 2023, the General Manager’s Office Meeting of the Company decided to approve the

joint establishment of Sulawesi Manganese Recycling Co., Ltd. with a registered capital of USD 1
million by wholly-owow
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CApplicable vVNot applicable
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(V) Sales of major assets and major equity
CApplicable VNot applicable

(V1) Analysis of major holding companies and participating companies
VApplicable CONot applicable

Name of Business | Main products | Registere Total assets Liabilities Net assets Operating Net profits
subsidiary nature or services d capital income
Trade of cobalt
Trade and HKD
Huayou wholesale | Nd COPPErTaw | eq o, 18,536,024,269.68 | 14,687,516,199.35 | 3:848508070.34 | 8434,272,032.61 | 1:233,901,043.2
Hong Kong . materials and - 3
industry million
products
R&D,
Huayou Manufact production and RMB
Quzhou uring sales of cobalt, 2,016.017 19,215,230,442.22 | 14,482,443,217.87 4,732,787,224.35 | 11,659,907,662.12 | -175,227,674.68
copper and 3 million
nickel products
Business  African mining
'\Hﬂlﬁ?’:éj Hong an(_i dev_elopment
Kong service and investmen
industries
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V. Other disclosures

(I
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environmental protection control measures may be adopted. As a result, the Company’s environmental
protection costs and management difficulties will increase

4. Risk of uncertainty in technology R&D

During the reporting period, the Company organized R&D for a series of products such as ternary
and single crystal applications of various models. Some products have been mass-produced and sold,
and some products have been certified. However, some products are still in the process of development
and certification, and there is great uncertainty, which may result in the risk of not achieving the
expected targets. At the same time, due to the high technology content of new energy lithium-ion battery
materials and the rapid upgrading of technology, there is a certain uncertainty as to whether the
Company can seize the opportunity in this process to achieve the first breakthrough in R&D, production,
and sales. If the Company is unable to keep up with the pace of industrial development in new product
R&D, certification, and sales, or if downstream manufacturers choose or develop other potential
technological routes, it may lead to the risk of transformation and upgrading not meeting the
expectations.

5. Management risk

The Compan has secured its supply of raw overseas, expanded its production and operation across
China, and marketed and sold its products globally, and has formed its business model which
underpinned by its three major business segments, namely, new energy business, new material business
and resource business. The characteristics of the transnational and trans-regional, wide variety of
products, and long industrial chain increase the management difficulty of the Company. During the
reporting period, due to the continuous expansion of the Company’s main business, the continuous
growth of the product quantity and the continuous adjustment of the product structure, how to establish
and improve the effective management system, investment control system and internal control system,
and how to introduce and train management, technical and marketing talents will become the major
problems facing the Company. If the Company’s operation management system, investment control
ability and human resources coordination ability cannot be improved correspondingly with the
international expansion of the Company’s business, the future development of the Company’s business
will be affected, and the investment projects will face the risk of not meeting the expectations.

6. Risks of transnational business

The new energy vehicle industry has a highly globalized characteristic, with terminal markets
mainly concentrated in places such as China, Europe and the United States. The Company, based on
characteristics of the industry, arranged its business operation internationally and invested in mineral
resource development, smelting and processing, battery material manufacturing and other projects in
Indonesia, D. R. Congo, Zimbabwe, South Korea, Hungary and other places. Due to uncertainty factors
such as industrial policies, politics, economy, regulation and law in the countries where the investment
projects are located and the end markets are located, if the Company is unable to effectively respond to
and resolve the said risks in the future, it may lead to the risk of litigation and development not meeting

expectations.
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(I1) Other disclosures
CApplicable VNot applicable
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Section IV Corporate Governance

I.  General information about the shareholders’ meeting

Query index of the
designated website on

Date on which the

Poll results of the

Session Date of meeting which the poll results pol! results is meeting
o disclosed
is disclosed
Announcement of
the Poll Results of
The First Website of the the First
Extraordinary Shanghai Stock Extraordinary
Shareholders’ January 20, 2023 Exchange January 21, 2023 Shareholders’

Meeting in 2023

http://www.sse.com.cn

Meeting of
Huayou Cobalt in
2023 (2023-017)

Website of the

Announcement of
the Poll Results of

2022 Annual Shanghai Stock the 2022 Annual
Shareholders’ May 18, 2023 Exchange May 19, 2023 Shareholders’
Meeting http://www.sse.com.cn Meeting of
' R ' Huayou Cobalt
(2023-067)
Announcement of
the Poll Results of
The Second Website of the the Second
Extraordinary Shanghai Stock Extraordinary
Shareholders’ August 15, 2023 Exchange August 16, 2023 Shareholders’

Meeting in 2023

http://www.sse.com.cn

Meeting of
Huayou Cobalt in
2023 (2023-113)
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I1. Changes in directors, supervisors, and senior officers of the Company
VApplicable TONot applicable

Name Position Details of change
Chen Xuehua Chairman Election
Chen Hongliang Director and General Manager Election
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Company, engaging Mr. Fang Qixue, Mr. Chen Yaozhong, Mr. Xu Wei, Mr. Gao Baojun, Mr. Wang Jun,
Mr. Qian Xiaoping, Mr. Fang Yuan, Mr. Wu Mengtao and Mr. Lu Feng as the Vice Presidents of the
Company, engaging Mr. Wang Jun as the Chief Financial Officer
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Other information
CApplicable VNot applicable

Employee stock ownership plan
CApplicable VNot applicable

Other incentive measures
CApplicable VNot applicable
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Section V Environmental and Social Responsibility

I. Environmental information
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each N d
1 workshop | Non-production | 60mg/m? on-pro None
uction
37 Waste gas 3.8419mg/m?® 10mg/m?3 5.00t None
. generation 20mg/ 3
Parr;;c;ltj(:?te 4 points in m3 120mg/m 4.15t 73.76t None
2 Woer?((;uop 2mg/m3 30mg/m? 0.08t None
coD ermittant y 'V'r?in 44.0603mg/L 60mg/L 63.64t | 380.75t None
ntermitten ischarge
i . 2
Afﬁgggr']a discharge t ﬁU;'ettOf 1.0362mg/L | 8(15)mg/lL | 150t 41.22t None
e factory
Exhaust
Nitrogen oxide gas 100mg/m3 0.67t None
Huayou generation . Non-prod
New Energy point of Non-production uction
Quzhou Sulfur dioxide ; spray 100mg/m? 0.20t None
Organized
Ammonia discharge “ \V/ch;rsl:(jhgzz
3 3
(ammonia gas) generation 2.223mg/m 10mg/m 0.12t 14.60t None
. points in
Parz:;‘;fgfte each 2.96mg/m? 10mg/m? 0.54t 15.92¢ None
workshop
CoD Main 8.876mg/L 50mg/L 1.45t 39.27t None
. Intermittent discharge
'Ar‘]ri?rrgggr']a discharge ! outlet of 1.638mg/L 5mg/L 0.18t 3.93t None
Huayou mV\?aZ?g tog
Puxiang generat?on
Particulate Organized S . 3 Non-prod
matter discharge 7 poelg(tj]ln Non-production 10mg/m uction 3.19t None
workshop
coD _ Main 44.0603mg/L 60mg/L 18.45t 53.91t None
- Intermittent 1 discharge
ﬁri‘t‘rrgggr']a discharge t r?u;lettof 1.0362mg/L | 8(15) Mg/l | (.43t 5.30t None
e factory
F?:S;glriﬁz Parrr:;?elf te Waste gas 3.62mg/m?* 10mg/m?3 2.28t 4.12t None
a . generation
ﬂ%“':‘ceatr'&”ne 3:3;”;53 6 pointsin |  5.62mg/m® | 120mgim® | 0.11t 7.80t None
Nitrogen oxide Woerak(;uop <3mg/m?® 100mg/m? 0.05t 20.83t None
Sulfur dioxide <3mg/m? 100mg/m?® 0.05t 2.22t None
CoD Main 26.5mg/L 50mg/L 0.19t 9.22t None
. Intermittent discharge
ﬁmgg‘:}a discharge ! outlet of 1.0362mg/L 5(8)mg/lL | 0.0046t 1.20t None
Huajin mv\?al;z:gtory
Company gas
Particulate Organized genferatl_on
matter discharge 11 points in 3.29mg/m? 10mg/m?3 0.67t 2.00t None
each
workshop

Remark: In the discharge concentration of ammonia nitrogen, the values outside the parentheses are the
control indicators when the water temperature is greater than 12 , and the values inside the parentheses
are the control indicators when the water temperature is less than or equal to 12

2. Construction and operation of pollution prevention and control facilities

VApplicable CNot applicable

During the reporting period, the pollution prevention and control facilities and systems of the
Company and the said subsidiaries have been functioning normally. The production wastewater and
domestic sewage were treated and discharged to the standard; the production waste gas was treated and
discharged to the standard by the corresponding waste gas treatment facilities; the solid wastes were
collected and stored separately according to the relevant regulations, among which the domestic wastes
were handed over to the sanitation department for disposal, the general industrial solid wastes were
handed over to the recycler with technical ability for recycling, and the hazardous wastes were handed
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over to the unit with hazardous waste management license for disposal; and the noise at boundary of the
factory were in compliance with the relevant emission standards.

Name of the
Company
or its
subsidiary

Construction and operation of pollution prevention and control facilities

Huayou
Cobalt

Waste gas treatment facilities: All of the 10 sets of waste gas treatment facilities,
including dust removal devices, water washing spray towers, secondary alkali spraying,
VOC treatment facilities, are in normal operation;

Wastewater treatment facilities: The 1 set of wastewater treatment facilities, which use
advanced oxidation technology to treat wastewater to make them meet standards, is in
normal operation;

Solid waste treatment measures: Household wastes are entrusted to the environmental
sanitation department for paid cleaning and transportation. General industrial solid wastes
such as non-ferrous metal ash are entrusted to third-party units with technical capabilities
for recycling and comprehensive utilization, while hazardous wastes such as waste paint
barrels, waste paint brushes, third-phase residues, phosphorus removal residues, waste
mineral oil and waste reagent bottles are entrusted to qualified units for treatment;

Noise treatment measures: Noise reduction measures such as soundproof rooms and
replacement of silent equipment are taken, and the noises at boundary of the factory meet
the requirements of the Emission Standard for Industrial Enterprises Noise at Boundary
(GB12348-2008).

Huayou
Quzhou

Huayou
New
Energy
Quzhou

Waste gas treatment facilities: All of the 102 sets of waste gas treatment facilities,
including dust removal devices, acid alkali spray towers and RTO combustion treatment
facilities, are in normal operation;

Wastewater treatment facilities: The 2 sets of wastewater treatment facilities, which use
pre-treatment methods such as ammonia recovery tower, multiple heavy metal removal,
phosphorus removal, flocculation and COD removal to pre-treat the wastewater and let
the wastewater enter the Juhua Huanke Wastewater Treatment Plant for treatment after
reaching the discharge standard, are in normal operation;

Solid waste treatment measures: Household wastes are entrusted to the environmental
sanitation department for paid cleaning and transportation. General industrial solid wastes
such as non-ferrous metal ash and gypsum slag are entrusted to third-party units for
comprehensive utilization, while hazardous wastes such as waste activated carbon and
three-phase residues are entrusted to qualified units for treatment;

Noise treatment measures: Noise reduction and vibration reduction measures such as
reasonable arrangement of noise equipment, selection of low-noise models of equipment,
installation of sound insulation covers, installation of silencers, building sound insulation,
are taken and help effectively reduce the impact of noise. The noise at boundary of the
factory meets the emission limit requirements of Class 3 functional areas in the Emission
Standard for Industrial Enterprises Noise at Boundary (GB12348-2008).

Waste gas treatment facilities: All of the 26 sets of waste gas treatment facilities,
including acid spray, bag/metal film dust removal, water mist dust removal and
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Puxiang

including dust removal devices and secondary spray towers, are in normal operation;
Wastewater treatment facilities: The 3 sets of wastewater treatment facilities, including
2 sets of process wastewater pre-treatment devices which use multi-stage membrane
filtration + deamination heavy + MVR combined process, and 1 set of biochemical
treatment system which uses anoxic + MBR combined process to meet the standards for
wastewater treatment, are in normal operation;

Solid waste treatment measures: Household wastes are entrusted to the environmental
sanitation department for paid cleaning and transportation. General industrial solid wastes
such as waste outer packaging bags and biochemical sludge are entrusted to third-
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| Huayou Cobalt | /

The change project with an annual output of 30,000 tons (metallometry) of
nickel sulfate for high-purity ternary electrical batteries (nickel ice cobalt and
alloy leaching sub-project) passed the independent acceptance inspection on
April 27, 2023. The project with an annual output of 30,000 tons (metallometry)
of nickel sulfate for high-purity ternary electrical batteries (Phase Il sub-project
of hazardous solid waste recycling and sub-project of waste material recycling)

Huayou Quzhou passed the independent acceptance inspection on May 31, 2023. The project of
green intelligent manufacturing of 7,000ta (cobalt metallometry) high-voltage
cobalt trioxide was approved by Quzhou Ecological Environment Bureau on
January 18, 2023 (Qu Huan Zhi Zao Jian [2003] No. 6). The
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New project with an annual  Jia Huan Jian Han [2014]

6 output of 950 tons No. 33 Completed
(metallometry) cobalt
products
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and Development Center

21

30,000 tons cobalt
(metallometry) new
material technology
transformation project

Qu Ji Huan Jian [2018]
No. 30

Completed

22

Project of construction of
Huayou Science and
Technology Innovation
Center

Qu Ji Huan Jian [2018]
No. 66

Partially
completed

23

Project with an annual
output of 30,000 tons
(metallometry) of nickel
sulfate for high purity
ternary electrical batteries

Qu Huan Ji Jian [2019]
No. 35

Partially

completed

24

Pilot project for the
research of new products of
201M and 501M cobalt
powder and the
development of green new
processes for the treatment
of cobalt nickel
intermediate products using
gas phase reaction
technology

Qu Huan Ji Jian [2020]
No. 5

Completed

25

Intelligent manufacturing
project with an annual
output of 35,000 tons
(metallometry) of key
materials for cobalt lithium
batteries

Qu Huan Ji Jian [2021]
No. 2

Partially

completed

26

Change of the project with
an annual output of 30,000
tons (metallometry) of
nickel sulfate for
high-purity ternary
electrical batteries

Qu Huan Zhi Zao Jian
[2021] No. 6

Partially

completed

27

Project with an annual
output of 50,000 tons
(metallometry) of nickel
sulfate for high-nickel
electrical batteries

Qu Huan Zhi Zao Jian
[2021] No. 53

Partially

completed

28

Project of medium
experimental line for
2,000t/a electrified battery
crushing and selection

Qu Huan Zhi Zao Jian
[2021] No. 57

Completed

29

Project with an annual
output of 10,000 tons
(metallometry) of nicke
sulfate for electrical
batteries

Qu Huan Zhi Zao Jian
[2022] No. 1

In progress

30

New 7,000t/a (cobalt
metallometry) high-voltage
cobaltosic oxide green
intelligent manufacturing
project

Qu Huan Zhi Zao [2023]
No. 6

In progress

31

Project with an annual

Qu Huan Zhi Zao Jian

In progress
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(metallometry) high purity
nickel sulfate (Phase I)
Project of 20,000t/a of

output of 50,000 tons of [2023] No. 18 ‘

32
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tons isin
progress.

41

Waste battery recycling
project of Resource
Recycling

Qu Huan Ji Jian [2017]
No. 20

Completed

42

10,000 tons battery-grade
lithium carbonate project
(Phase 1) of Resource
Recycling

Qu Huan Ji Jian [2019]
No. 6

Completed

43

Project of preparing
5000t/a power lithium
carbonate with waste
ternary lithium batteries of
Resource Recycling

Qu Huan Ji Jian [2019]
No. 36

Completed

Resource Recycling

44

Project of high value
utilization of multi form
nickel resources to prepare
battery-grade nickel sulfate
of Resource Recycling

Qu Huan Zhi Zao Jian
[2021] No. 37

In progress

45

Project with an annual
output of 40000 tons of
ternary precursor new
materials for high-nickel
electrical batteries of
Huajin New Energy
Materials (Quzhou) Co.,
Ltd.

Qu Huan Ji Jian [2019]
No. 4

Completed

46

Project of technical
renovation in the
installation of exhaust
spray tower in the testing
room of Huajin New
Energy Materials (Quzhou)
Co., Ltd.

Qu Huan Zhi Zao Jian
[2021] No. 49

Completed

Huajin Company

4. Emergency plan for environmental emergencies
VApplicable CNot applicable

Name of the
Company or its
subsidiary

Emergency plan for environmental emergencies

Huayou Cobalt

According to the requirements of the Emergency Management Measures for
Environmental Emergencies, Huayou Cobalt revised its emergency plan for
environmental emergencies (which is valid until November 2023) in 2020, and
filed the plan with the Tongxiang Ecological Environment Bureau with the filing
number of 330483-2020-089-H.

Huayou Quzhou

According to the requirements of the Emergency Management Measures for
Environmental Emergencies, Huayou Quzhou revised its emergency plan for
environmental emergencies (which is valid until May 2025) in 2022, and filed the
plan with the Quzhou Ecological Environment Bureau with the filing number of
330802-2022-023-H.

Huayou New
Energy Quzhou

According to the requirements of the Emergency Management Measures for
Environmental Emergencies, Huayou New Energy Quzhou revised its emergency
plan for environmental emergencies (which is valid until year 2026) in 2023, and
filed the plan with the Zhizao Xincheng Branch of Quzhou Ecological
Environment Bureau with the filing number of 330802-2023-029-H.

46 | 262




{{o LRGN

HUAYOU COBALT 2023 Semi-Annual Report

47 | 262



({o RSN

HUAYOU COBALT 2023 Semi-Annual Report

48



{o&ﬁﬁﬂ

HUAYOU COBALT 2023 Semi-Annual Report

The main pollutants discharged by Tianjin B&M include COD, ammonia nitrogen,
particulate matter, sulfuric acid mist, etc.
Wastewater environmental protection facilities and discharge: No
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Guangxi B&M:
The main pollutants discharged from the non ferrous include COD, ammonia nitrogen,
particulate matter, etc.
Wastewater environmental protection facilities and discharge: As for the production process
wastewater, the production wastewater generated from the nickel cobalt production line process is
discharged into the wastewater treatment station of nickel cobalt production line for treatment; the
ternary mother liquor produced by the ternary precursor production line undergoes deamination and
weight removal treatment, and the alkali water and wash water are collected and enter the deamination
and weight removal system for treatment; the wash wastewater from the ternary cathode production line
is treated through a membrane treatment system (precision filtration + pH adjustment + UF 41.92 reW* nBT/F1 10
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The company strictly observes environmental protection related laws and regulations such as the
Environmental Protection Law, the Environmental Impact Assessment Law, various environmental
protection special laws, and the Environmental Protection Management Regulations for Construction
Projects during the process of project construction and
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Huayou Cobalt strictly abides by the Law on the Prevention and Control of Atmospheric Pollution
and other local laws and regulations. The dust discharged in an organized manner is collected by the dust
removal equipment and then treated centrally, and the dust discharged in an unorganized manner is
controlled by professional waste gas treatment equipment and necessary dust raising measures. For the
treatment of waste gas generated in the smelting process, the Company strictly complies with the
Emission Standard of Pollutants for Copper, Nickel and Cobalt Industry, and its subsidiaries outside
China comply with local laws and regulations and IFC standards. The sulfur dioxide and acid fog
generated in the smelting process are collected by the air pipe and then enter the lye spray tower for
absorption and treatment. The generated dust and tail gas are discharged at high altitude after bag dust
removal and dust removal by water film. The generated organic waste gas is summarized and treated by
RTO. The water gas discharge is up to standard, and there are no other violations such as exceeding the
standard.

4. Waste management

The waste generated in the production process includes general solid waste and hazardous waste.
The Company strictly abides by the Law of the People’s Republic of China on the Prevention and
Control of Environmental Pollution by Solid Waste, the Standard for Pollution Control on the
Non-hazardous Industrial Solid Waste Storage and Landfill, the Standard for Pollution Control on
Hazardous Waste Storage and other Chinese environmental protection laws and regulations and the
relevant national environmental protection laws and regulations of the project site, and reduces the
impact on the environment and reduce the risk through reasonable storage, disposal and recycling of
waste. The Company encourages all plants to carry out technological innovation and process
improvement to minimize waste generation, achieve source reduction, process control, compliant
treatment and recycling, and fulfill our commitment to ecological protection.

Huayou Quzhou carried out hazardous waste reduction - extraction section degreasing activated
carbon reduction (deep degreaser industrialization research), aiming to replace the current activated
carbon degreasing device by self-developed integrated degreasing device, so as to reduce the production
of waste activated carbon (hazardous waste). The bench-scale and pilot-scale experiments have been
completed, and the workshop production line verification is currently under way.

5. Green development
Huayou Cobalt actively responds to the call of the state, practices the concept of “green development
and energy conservation first”, implements the Company’s development plan of “dual carbon”, and
promotes the green development of the whole industrial chain of low-carbon production, green products
and green factories. In the first half of 2023, Huayou Recycling and Volkswagen Group (China)
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2,281t. The second batch of 6MWp rooftop PV project in Huayou Quzhou Base started in February 2023,
and the construction officially began at the end of June.
2. Develop recyclable and cascade products
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the high pressure steam consumption was reduced. At the same time, the Co yield
of the white alloy was increased by increasing the proportion of the first-stage
liquid incorporation.

Precursor still

In the first and second workshops of the precursor plant 11, a set of automatic still
cleaning device was built to reduce the water consumption in reaction still
cleaning, improve the cleaning efficiency, and improve the degree of automation

cleaning device - - S ? L - 2654.79
. and intelligence in still cleaning. The water consumption in cleaning 1 set of
renovation - ? > 3 AN -
reaction still was controlled within 4m3, cleaning time was controlled within
20min, and automatic cleaning was realized by PLC control system.
Process Through exploration and research on the atmosphere of 910AS first roasting
exploration and | process, the optimal oxygen consumption of kiln was explored without affecting 1957.96
research the product quality.

v

Specific situation of the work to consolidate the achievements of poverty alleviation and help
rural revitalization
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actively coordinated the 21st Chinese medical team to arrive in Kamaté&&community for free medical
treatment and donated medical supplies. In Indonesia, in June 2023, Huayou donated about RMB
500,000 to support the national track and field events organized by the Indonesian government. In
Zimbabwe, based on the current production and development environment, Huayou orderly promoted
the social activities and infrastructure construction of the communities around the Acadia lithium mine
project site: in social activities, participated in activities on Zimbabwe Independence Day, and organized
activities on African Freedom Day, etc.; in community construction, laid roads around the factory, and
provided road environmental settings, etc.; in community help, held agricultural goods donation
competition, poultry breeding training, etc., with a total of investment of about RMB 730,000.
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I. Performance of commitments

()  Commitments made by the actual controller, shareholder, related party, acquirer, company, and other related parties during the reporting period or
continuing into the reporting period

OApplicable CNot applicable

Section VI

Major Matters

Explain the Explain the
Whether it specific P .
. q Whether is strictl if i next step if
Background of Type of igrtyh £ . T'”?e anf there is flslfs_tlrllcty reasons IF it it is not
commitment | commitment | Ma<ind the Content of commitment period of 1 ¢ cijimeng | Tulfilledin j iSnot = ¢ ygijed in o
commitment commitment - atimely | fulfilledina .
period . timely
manner timely
manner
manner
Commitments | Solving Huayou For the purpose of avoiding possible horizontal Yes Yes
related to | horizontal Holding competition with the Company in the future,
initial  public | competition (The safeguarding the interests of all shareholders of the
offering controlling Company and ensuring the Company’s long-term
shareholder | and stable development, Huayou Holding, the
of the | controlling shareholder of the Company, and Mr.
Company) Chen Xuehua, the person acting in concert
and  Chen | (collectively, the “Commitment Makers”), have

Xuehua (the
actual
controller)

respectively issued a Letter of Commitment on
Avoiding Horizontal Competition (hereinafter
“Letter of Commitment”) to the Company. The main
contents of the Letter of Commitment are as follows:
1. As of the date of the Letter of Commitment,
neither the Commitment Makers nor any entity
under their control has engaged in or participated in
any business or activity that competes directly or
indirectly in any manner with the Company’s
principal business; 2. As of the date of the Letter of
Commitment, neither the Commitment Makers nor
any entity under their control will engage in or
participate in any business or activity that competes
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directly or indirectly in any manner with the
Company’s principal business; 3. Neither the
Commitment Makers nor any entity under their
control shall engage in the same or similar business
as the Company’s principal business, including: (1)
directly or indirectly engaging in or participating in,
or assisting in engaging in or participating in, any
business or activity that competes with, or may
compete with, the Company’s main businesses,
whether within or outside the territory of China, by
themselves or in conjunction with Other, in any
form; and (2) supporting Other in any way, whether
within or outside the territory of China, to engage in
any business or activity that competes or may
compete with the principal business of the
Company; and (3) otherwise engaging (whether
directly or indirectly) in any business or activity that
competes or may compete with the principal
business of the Company. 4. As of the date of the
Letter of Commitment, if the Company further
expands its business scope, neither the Commitment
Makers nor any entity under their control will
compete in any way with the expanded business of
the Company; If competition arises after the
business expansion, the Commitment Makers and
any entity under their control will avoid such
horizontal competition by discontinuing the
operation of the competing business, or by
incorporating the competing business into the
Company, or by transferring the competing business
to an unrelated third party. 5. The foregoing
commitment shall take effect from the date of
issuance of the Letter of Commitment to the date
when the Commitment Makers cease to be the
controlling shareholders of the Company or the date
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when the Company ceases to be listed in domestic or
foreign securities exchange institutions.

Commitments | Others

related to

refinancing
Solving
horizontal
competition

Huayou
Holding
(The
controlling
shareholder
of the
Company)
and  Chen
Xuehua (the
actual
controller)

1. After the completion of the transaction, l/the
Company will ensure that Huayou Cobalt and its
subsidiaries will continue to maintain their
independence in terms of assets, business, finance,
institutions, and personnel in accordance with the
requirements of normative documents including but
not limited to the Rules Governing the Listing of
Stocks on the Shanghai Stock Exchange. 2. If I/the
Company causes any loss to Huayou Cobalt and its
relevant shareholders as a result of failure to perform
or improper performance of the above commitments,
I/the Company shall bear such loss in full in cash.
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profits obtained by me/the Company as a result of
non-performance or improper performance of the
above commitments shall be owned by Huayou
Cobalt. If I/the Company causes any loss to Huayou
Coba
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and severally liable.
Others Directors Upon completion of the non-public offering, the Yes Yes
and senior | directors and senior officers of the Company will
officers of | continue to faithfully and diligently perform their
the duties, safeguard the legitimate rights and interests
Company of the Company and all shareholders, and make the

following commitments to the effective performance
of the Company’s measures to making up the gap in
accordance with the relevant regulations of the
China Securities Regulatory Commission: “1. |
undertake to perform my duties faithfully and
diligently and to protect the legitimate rights and
interests of the Company and all shareholders; 2. |
undertake not to give benefits to other entities or
individuals free of charge or on unfair terms, and not
to harm the interests of the Company in any other
way; 3. | undertake to restrict my job-related
consumption behavior; 4. | undertake not to use the
Company’s assets to engage in investment and
consumption activities unrelated to the performance
of duties; 5. | undertake that the remuneration
system established by the Board of Directors or the
Nomination and Remuneration Committee is linked
to the implementation of the Company’s measures to
making up the gap; 6. | undertake that the vesting
conditions of any equity incentive plans announced
will be linked to the implementation of the
Company’s measures to making up the gap; 7. |
undertake to effectively implement the Company’s
measures to making up the gap and fulfill any
commitments | have made regarding the measures to
making up the gap. If | violate any of these
commitments and cause losses to the Company or its
investors, 1 am willing to bear the liability for
compensation to the Company or its investors in
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accordance with the law; 8. From the date of
issuance of the commitments to the completion of
the Company’s non-public offering of the shares, if
the China Securities Regulatory Commission
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the liability for compensation to the Company or its
investors in accordance with the law; 3. From the
date of issuance of the commitments to the
completion of the Company’s non-public offering of
the shares, if the China Securities Regulatory
Commission formulates any other new regulatory
requirements regarding the measures to making up
the gap and their commitments, and the above
commitments cannot satisfy such provisions of the
China Securities Regulatory Commission, The
Company/l undertakes to issue a supplementary
commitment in accordance with the latest
regulations of the China Securities Regulatory
Commission at that time.”

Others

Directors

and  senior

officers
the
Company

of

Upon completion of the issuance of the convertible
corporate bonds, the directors and senior officers of
the Company will continue to faithfully and
diligently perform their duties, safeguard the
legitimate rights and interests of the Company and
all shareholders, and make the following
commitments to the effective performance of the
Company’s measures to making up the gap in
accordance with the relevant regulations of the
China Securities Regulatory Commission: “1. |
undertake to perform my duties faithfully and
diligently and to protect the legitimate rights and
interests of the Company and all shareholders; 2. |
undertake not to give benefits to other entities or
individuals free of charge or on unfair terms, and not
to harm the interests of the Company in any other
way; 3. | undertake to restrict my job-related
consumption behavior; 4. | undertake not to use the
Company’s assets to engage in investment and
consumption activities unrelated to the performance
of duties; 5. | undertake that the remuneration

Yes

Yes
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system established by the Board of Directors or the
Nomination and Remuneration Committee is linked
to the implementation of the Company’s measures to
making up the gap; 6. | undertake that the vesting
conditions of any equity incentive plans announced
will be linked to the implementation of the
Company’s measures to making up the gap; 7. |
undertake to effectively implement the Company’s
measures to making up the gap and fulfill any
commitments | have made regarding the measures to
making up the gap. If | violate any of these
commitments and cause losses to the Company or its
investors, 1 am willing to bear the liability for
compensation to the Company or its investors in
accordance with the law; 8. From the date of
issuance of the commitments to the completion of
the Company’s issuance of the convertible corporate
bonds, if the China Securities Regulatory
Commission formulates any other new regulatory
requirements regarding the measures to making up
the gap and their commitments and the above
commitments cannot satisfy such provisions of the
China Securities Regulatory Commission, |
undertake to issue a supplementary commitment in
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actual
controller)

the relevant regulations of the China Securities
Regulatory Commission: “1. The Company/I
undertake to exercise the shareholders’ rights in
accordance with the relevant laws, regulations, and
the relevant provisions of the Articles of
Association, and undertake not to interfere in the
operation and management of the Company beyond
our authority and not to harm the interests of the
Company; 2. The Company/l undertake to
effectively implement the Company’s relevant
measures to making up the gap and fulfill any
commitments | have made in this regard. If | violate
any of these commitments and cause losses to the
Company or its investors, I am willing to bear the
liability for compensation to the Company or its
investors in accordance with the law; 3. From the
date of issuance of the commitments to the
completion of the Company’s public issuance of
convertible corporate bonds, if the China Securities
Regulatory Commission formulates any other new
regulatory requirements regarding the measures to
making up the gap and their commitments, and the
above commitments cannot satisfy such provisions
of the China Securities Regulatory Commission, The
Company/l undertakes to issue a supplementary
commitment in accordance with the latest
regulations of the China Securities Regulatory
Commission at that time.”

Commitments
related to
equity
incentives

Others

The
Company

The Company undertakes not to provide loans or
any other form of financial assistance, including
guarantees for its loans, to the incentive targets for
the purpose of obtaining the restricted stock under
the 2021, 2022 and 2023 incentive plans.

From the date
on which the
grant

registration is
completed to
the date on
which all

Yes

Yes
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Others

All
incentive
targets

The incentive targets of the Company in 2021, 2022
and 2023 undertake that if the Company fails to
comply with the arrangement for the grant or
exercise of rights and interests due to false records,
misleading statements or material omissions in the
information disclosure documents, the incentive
targets will return all the benefits obtained from the
equity incentive plan to the Company after the false
records, misleading statements or material omissions
in the relevant information disclosure documents
have been confirmed.
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(I1) Related-party transactions related to the acquisition of assets or acquisition or sale of equity
1. Those that have been disclosed in the interim announcement and have no progress or changes

in subsequent implementation
CApplicable VNot applicable

2. Those that have been disclosed in the interim announcement but have progress or changes in

subsequent implementation
CApplicable VNot applicable

3. Those that have not been disclosed in the interim announcement

CApplicable VNot applicable

4.  Where there is any agreement on business performance in respect of any related-party
transactions above, the situation of achievement of the business performance during the

reporting period shall be disclosed.
CApplicable VNot applicable

(111) Major related-party transactions related to joint external investments
1. Those that have been disclosed in the interim announcement and have no progress or changes

in subsequent implementation
CApplicable VNot applicable

2. Those that have been disclosed in the interim announcement but have progress or changes in

subsequent implementation
CApplicable VNot applicable

3. Those that have not been disclosed in the interim announcement

CApplicable VNot applicable

(1V) Related credits and debts

1. Those that have been disclosed in the interim announcement and have no progress or changes

in subsequent implementation
VApplicable ONot applicable

Overview of the matter

Query index

On April 26, 2023, the Company held the 56th
meeting of the 5th Board of Directors and
deliberated and approved the Proposal on the
Acceptance of Financial Aid from Related Parties
and Related Party Transactions. Maximum
borrowing limit term: three years from the date
when the shareholders meeting of the Company
deliberates and approves the proposal. The matter
was reviewed and approved at the 2022 annual
shareholders’ meeting of the Company

Please refer to the Company’s Announcement on
the Acceptance of Financial Aid from Related
Parties and Related Party Transactions
(2023-060) disclosed on April 28, 2023.

2. Those that have been disclosed in the interim announcement but have progress or changes in

subsequent implementation
CApplicable VNot applicable

3.  Those that have not been disclosed in the interim announcement

CApplicable VNot applicable
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(V) Financial business between the Company and related financial companies, or between the
financial companies controlled by the Company and related parties

CApplicable VNot applicable

(V1) Other major related-party transactions
CApplicable VNot applicable

(V) Others
CApplicable VNot applicable

XI. Major contracts and their performance
1. Trusteeship, contracting, lease matters
CApplicable VNot applicable
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2. Major guarantees provided and outstanding during the reporting period
VApplicable ONot applicable

Monetary unit: Yuan Currency: RMB
Guarantee provided by the Company (excluding those provided for its subsidiaries)
Relationship

between the
Guarantor guarantor
and the
Company

Guaranteed
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unexpired guarantees

Description of guarantee situation None
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3. Other major contracts

73 | 262



{o&ﬁﬁﬂ

HUAYOU COBALT

2023 Semi-Annual Report

Section VII

I.  Change in share capital
(I)  Table of change in shares

1. Table of change in shares

Change in Shares and Information of Shareholders
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‘ overseas legal persons ‘ ‘ ‘
Shares held by overseas
natural persons
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2. Description of changes in shares

VApplicable CNot applicable
1. Itis agreed upon approval at the 43rd meeting of the fifth board of directors of the Company that,
in view of the fact that 3 incentive targets involved in the first grant of the restricted shares under the
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personal reasons, and 2 incentive targets have terminated the labor relationship with the Company due to
position transfer beyond their control, all of whom have become ineligible to participate in the incentive
plan as incentive target and no longer meet the provisions of the Company’s shares incentive plan on
incentive targets, the Company shall cancel a total of 214,113 restricted shares which are granted yet
unlocked. See the Company’s Announcement No. 2023-034 for details.

5. Since September 2, 2022, Huayou convertible bonds can be convertible into shares of the
Company from September 2, 2022 to February 23, 2028. The cumulative number of shares converted
from January 1, 2023 to June 30, 2023 was 1,026. See Announcements No. 2023-043 and No. 2023-093.

6. The Proposal on the Fulfillment of the Unlocking Conditions for the Second Unlocking Period
Regarding the First Grant of the Restricted Shares under the 2021 Restricted Shares Incentive Plan and
the Proposal on the Fulfillment of the Unlocking Conditions for the First Unlocking Period Regarding
the First Grant of the Restricted Shares under the 2022 Restricted Shares Incentive Plan were approved
at the 3rd meeting of the sixth board of directors of the Company. It is agreed to apply for unlocking the
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grant of the plans
restricted
shares in
2021
Incentive
targets  of
the grant of Restricted
the reserved shares See the
1,271,205 0 0 1,218,035 . .
part of the incentive notes
restricted plans
shares in
2021
Incentive
targets of
the second .
Restricted
grant of the
shares See the
reserved 198,120 56,940 0 135,772 . .
incentive notes
part of the lans
restricted P
shares in
2021
Incentive
targets of
g- Restricted
the first
shares See the
grant of the 10,487,900 0 0 10,329,900 . .
. incentive notes
restricted lans
stock in P
2022
Incentive
targets of
the grant of Restricted
the reserved shares See the
0 0 2,035,800 2,035,800 . .
part of the incentive notes
restricted plans
shares in
2022
Total 18,002,264 56,940 2,035,800 19,486,086 / /

For more information of the unlocking time of the restricted shares for the first grant in 2021,
please refer to the Announcement of Huayou Cobalt on the Results of the First Grant of Restricted
Shares to the Incentive Targets (Announcement No.: 2021-086) published by the Company on the

website of the Shanghai Stock Exchange (www.sse.com.cn) on July 10, 2021.

For more information of the unlocking time of the reserved part of the restricted shares for grant in
2021, please refer to the Announcement of Huayou Cobalt on the Results of the Grant of the Reserved
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Part of the Restricted Shares to the Incentive Targets (Announcement No.: 2021-137) published by the
Company on the website of the Shanghai Stock Exchange (www.sse.com.cn) on November 16, 2021.

For more information of the unlocking time of the reserved part of the restricted shares for the
second grant in 2021, please refer to the Announcement of Huayou Cobalt on the Results of the Second
Grant of the Reserved Part of the Restricted Shares to the Incentive Targets (Announcement No.:
2022-017) published by the Company on the website of the Shanghai Stock Exchange (www.sse.com.cn)
on January 29, 2022.

For more information of the unlocking time of the restricted shares for the first grant in 2022 please

refer to the Announcement of Huayou Cobalt on the Results of the First Grant of Restricted Shares to the
Incentive Targets (Announcement No.: 2022-121) published by the Company on the website of the
Shanghai Stock Exchange (www.sse.com.cn) on July 12, 2022.
For more information of the unlocking time of the reserved part of the restricted shares for grant in 2022,
please refer to the Announcement of Huayou Cobalt on the Results of the Grant of the Reserved Part of
the Restricted Shares to the Incentive Targets (Announcement No.: 2023-015) published by the
Company on the website of the Shanghai Stock Exchange (www.sse.com.cn) on January 20, 20213.

2023 Semi-Annual Report

I1. Information of shareholders

(1) Total number of shareholders

Total number of ordinary shareholders by the end of 212,729
the reporting period

Total number of preferred shareholders with resumed 0
voting rights as of the end of the reporting period

(I1) Shareholding status of top 10 shareholders and top 10 shareholders holding tradable shares
(or shareholders holding shares without sales restrictions) as of the end of the reporting

period
Unit: Share
Shareholding status of top 10 shareholders
Increase / Pledge, mark or
Number Number of .
decrease of freezing
H of shares p . shares Nat ;
shares roportion . ature o
Full name of shareholder . held at the P with sales
during the (%) L Share Number | shareholder
’ end of the restrictions tat £ sh
reportin . status of shares
P . g period held
period
Domestic
Huayou Holdings Group Co., Ltd 0 260,313,967 16.28 0 Pledge 172,379,995 | non-state-ow
ned
Domestic
Chen Xuehua 0 110,006,461 6.88 0 Pledge 58,500,000 natural
person
Hong Kong Securities Clearing
Co. Lid -24,049,654 | 87,531,589 5.47 0 None 0 Other
0., .
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Hangzhou Youyou Enterprise
Management Partnership

(Limited Partnership)

-20,000,000

54,831,293

3.43

None

Other

China Construction Bank
Corporation - Huaxia Energy
Innovation Equity Securities

Investment Fund

4,427,041

24,855,783

1.55

None

Other

CITIC Securities Co., Ltd

9,711,671

17,354,438

1.09

None

State-owned

China Postal Savings Bank Co.,
Ltd. - Dongfang Growth Medium
- and Small-Cap Hybrid
Open-ended Securities

Investment Fund

4,063,969

15,850,696

0.99

None

Other

Bank of China Limited - UBS
SDIC New Energy Hybrid
Securities Investment Fund
Agricultural Bank of China
Limited - Guotai Intelligent
Automobile Equity Securities

Investment Fund

2,232,587

-26,500

11,756,131

0.74
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Bank of China Limited - UBS SDIC New Energy

RMB ordinary

. » 11,756,131 11,756,131
Hybrid Securities Investment Fund shares
Agricultural Bank of China Limited - Guotai .
. ) ) . RMB ordinary
Intelligent Automobile Equity Securities 10,602,329 H 10,602,329
shares
Investment Fund
. RMB ordinary
Yu Airu 9,301,340
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(111) Strategic investors or general legal persons become the top 10 shareholders due to the
placement of new shares

CApplicable VNot applicable

I11. Directors, supervisors and senior officers

(I) Changes in the shareholding of the existing directors, supervisors, and senior officers or those
resigned during the reporting period

CApplicable VNot applicable

Other information
CApplicable VNot applicable

(1) Equity incentives granted to directors, supervisors and senior officers during the reporting
period

CApplicable VNot applicable

(111) Other information
CApplicable VNot applicable

IV. Change in the controlling shareholder or the actual controller
CApplicable VNot applicable
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Section VII1 Preference Shares

CApplicable VNot applicable
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I.  Enterprise bonds, corporate bonds, and non-financial corporate debt financing
instruments

VApplicable CNot applicable

(1) Enterprise bonds

CApplicable vVNot applicable

(1) Corporate bonds

CApplicable vVNot applicable

Section IX

Bonds

(111) Debt financing instruments for non-financial enterprises in the interbank bond market

VApplicable CNot applicable

1. Basic information of debt financing instruments for non-financial enterprises

Monetary unit: Yuan Currency: RMB

Bond name

Ultra-Short
Term
Financing
Bonds
(Phase 1I)
of Zhejiang
Huayou
Cobalt Co.,
Ltd. in
2022
(Science
and
Technology
Innovation

Notes)

Name

abbreviation

22 Huayou
Cobalt
SCP002
(Science and
Technology
Innovation

Notes)

Bond

code

0122837
85.1B

Issue

date

2022-1
0-27

Value

date

2022-10
-31

Maturity
date

2023-7-28

Bond

balance

700,000,
000
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Interest
Rate
(%)

391

Method of
repayment of
principal and

payment of

interest

Repayment
of principal
and interest
at one time

upon

Place of

trading

Investor
suitability
arrangement

(if any)

Trading
mechanis

m

Wheth
er
there is
a risk
of
termin
ation
of

trading
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Term Cobalt 10.1B -20 22 5 000 of principal | k market | investors in | quotation,
Financing SCP001 and interest the interbank | anonymo
Bonds (Science and at one time market us
(Phase 1) of | Technology upon quotation,
Zhejiang Innovation maturity inquiry
Huayou Notes)
Cobalt Co.,
Ltd. in
2023
(Science
and
Technology
Innovation

Notes)

Countermeasures to the risk of termination of trading
OApplicable vVNot applicable

Overdue bonds
OApplicable vVNot applicable

Overdue debts
OApplicable vVNot applicable

2. Trigger and enforcement of the issuer or investor option clauses and investor protection
clauses

OApplicable vVNot applicable

3. Adjustment of credit rating result

OApplicable vVNot applicable
Other information
None

4. Implementation and change of guarantees, debt repayment plans, and other debt
repayment guarantee measures during the reporting period and their impact

CApplicable vVNot applicable
Other information
None

5. Other information of debt financing instruments for non-financial enterprises

OApplicable VNot applicable
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Taiping Asset Management - Industrial

Bank - Taiping Asset Ruyi No. 51 92,289,000
Asset Management Product

1.21

(111) Change in convertible corporate bonds during the reporting period
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2022

2022

Shanghai
Securities News,
China Securities

Journal,
Securities Times,
Securities Daily

2021 Equity Allocation by the Company
in June 2022, the conversion price of the
Huayou Convertible Bonds was adjusted
to RMB 84.58 per share in accordance
with the relevant provisions of the
Prospectus. For more information, please
refer to the Announcement of Huayou
Cobalt on the Adjustment of Conversion
Price of the Convertible Bonds in 2021
Equity Allocation (2022-085) published
by the Company.

July 13,
2022

84.24

July 13,
2022

WWW.sse.com.cn,
Shanghai
Securities News
China Securities
Journal
Securities Times
Securities Daily

In view of the completion of the
registration of the first grant of restricted
shares in 2022 by the Company in July
2022, the conversion price of the Huayou
Convertible Bonds was adjusted to RMB
84.24 per share in accordance with the
relevant provisions of the Prospectus.
For more information, please refer to the
Announcement of Huayou Cobalt on the
Adjustment of the Conversion Price of
Bonds™

“Huayou Convertible

(2022-122).

September
21, 2022

84.25

September
20, 2022

WWW.sse.com.cn,
Shanghai
Securities News
China Securities
Journal
Securities Times
Securities Daily

In view of the completion of the
repurchase and cancellation of some
restricted shares by the Company in
September 2022, the conversion price of
the Huayou Convertible Bonds was
adjusted to RMB 84.25 per share in
accordance with the relevant provisions
of the Prospectus. For more information,
please refer to the Announcement of
Huayou Cobalt on Completion of the
Repurchase and Cancellation of Some
Restricted Shares and Adjustment of the
Conversion Price of the Convertible
Bonds (2022-149).

January
12, 2023

84.26

January
11, 2023

WWW.sse.com.cn,
Shanghai
Securities News
China Securities
Journal
Securities Times
Securities Daily

In view of the completion of the
repurchase and cancellation of some
restricted shares by the Company in
January 2023, the conversion price of the
Huayou Convertible Bonds was adjusted
to RMB 84.26 per share in accordance
with the relevant provisions of the
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January
30, 2023

January
20, 2023

WWW.sse.com.cn,
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refer to the Announcement of Huayou
Cobalt on Completion of the Repurchase
and Cancellation of Some Restricted
Shares and Adjustment of the Conversion
Price of the Convertible Bonds
(2023-013).
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‘ ‘ by the Company.
In view of the Company’

WWWw.sse.com.cn,
Shanghai

Securities News,

81.53 July 6,2023  China Securities
Journal,

Securities Times,

Securities Daily

July 7,
2023
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Section X Financial Report

. Auditors’ report
CApplicable v
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Bonds payable 6,467,040,778.52 6,323,799,832.42
Including: preference shares

Perpetual bonds
Lease liabilities 71,707,965.22 57,070,601.81
Long-term payables 5,723,208,619.59 5,155,378,248.88

Long-term employee
compensations payable

Estimated liabilities 59,113,770.57 42,977,538.13
Deferred income 681,252,837.57 592,727,660.93
Deferred income tax liabilities 439,181,034.83 359,884,559.27

Other non-current liabilities
Total non-current liabilities 27,326,768,498.90 24,459,620,173.23
Total liabilities 85,111,639,969.01 77,909,940,716.66

Owners’ equity (or shareholders’ equity):

Ca;gisncap“ms(orShme 1,599,465,141.00 1,599,678,228.00
Other equity instruments 1,490,095,317.40 1,490,112,966.16
Including: preference shares

Perpetual bonds
Capital reserves 10,632,269,087.03 10,398,505,364.59
Less: treasury shares 617,567,337.30 631,014,574.20
Other comprehensive income 1,493,056,438.34 776,405,562.87
Special reserves 36,306,934.11 27,349,451.51

Surplus reserves

328,198,605.34

328,198,605.34

Generic risk reserve

Undistributed profits 13,669,170,763.22 11,903,922,527.16
Total equity attributable to
owners (or shareholders) of the 28,630,994,949.14 25,893,158,131.43
parent company
Minority equity 10,678,156,156.11 6,789,319,863.76

Total owners’ equity (or
shareholders’ equity)
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| Taxes and surcharges payable 44,120,015.51 18,438,294.21
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Interests income
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V. Net profit (“-” for net losses) ‘

2,947,247,908.50

3,023,164,319.94

() Classified by operating sustainability
1. Net profit from continued
operation (*-
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attributable to owners of the parent
company

(1) Total comprehensive income

attributable to minority shareholders 1,093,605,127.82 829,393,954.68
VIII. Earnings per share:
(1) Basic earnings per share
(Yuan/share) 1.32 14l
(1) Diluted earnings per share 132 135

(Yuan/share)

In the event of business combination under the common control during the current period, net profit of

99 / 262




{o&ﬁﬁﬂ

HUAYOU COBALT

2023 Semi-Annual Report

Less: non-operating expense

1,970,750.55

427,953.50

I11. Total profits (**-” for total losses)

-63,081,534.86

383,531,648.82

Less: income tax expense

-69,721,876.61

38,051,958.39

IV. Net profit (“-” for net losses)

6,640,341.75

345,479,690.43

(1) Net profit from continued
operation (“-” for net losses)

6,640,341.75

345,479,690.43

(1) Net profit from discontinued
operation (“-” for net losses)

V. Net amount of other comprehensive
income after tax

-986,885.07

(1) Other comprehensive income
that cannot be reclassified into profit
or loss

1. Changes in re-measurement of
the defined benefit plan

2. Other comprehensive income that
cannot be transferred to profits or
losses under the equity method

3. Changes in fair value of other
equity instruments investment

4. Changes in the fair value of the
company’s own credit risk

(1) Other comprehensive income
that will be reclassified into profits or
loss

-986,885.07

1. Other comprehensive income that
can be transferred to profits or losses
under the equity method
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I. Cash flows from operating activities:

Cash received from sales of
goods and provision of services

35,882,307,593.59

29,442,024,183.19

Net increase in deposits from
customers and placements from
corporations in the same industry

Net increase in borrowings
fro
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operating activities

Net cash flows from operating

activities 1,793,184,070.04 -1,057,411,058.52
11. Cash flows from investing activities
_ Cash received from disposal of 250.000,000.00 909,561,900.00
investments
Cash received from returns on
investments 295,582,354.35 104,505,589.35
Net cash received from disposal
of fixed assets, intangible assets 1,248,553.06 469,420.12
and other long-term assets
Net cash received from disposal
of subsidiaries and other business 3,351,750.00
units
_ Cash received from other 1,625,313,208.08 521,771,151.83
Investing activities
Sub-total of cash inflows from 2,172,144,115.49 1,539,659,811.30
Investing activities
Cash paid to acquire and
construct fixed assets, intangible 8,660,052,911.13 6,882,852,253.08
assets and other long-term assets
Cash paid for investments 1,054,022,634.07 2,819,753,383.34
Net increase in secured loans
Net cash paid for the
acquisition of subsidiaries and 344,886,898.18 2,749,910,763.96
other business entities
Cash paid for other investing 1,050,684,078.64 1,161,826,755.42

activities

Sub-total of cash outflows from

. ) L 11,109,646,522.02 13,614,343,155.80
Investing activities
Net cash flows from investing 8,937,502,406.53 |  -12,074,683,344.50
activities
111. Cash flows from financing activities:
Cash received from investors 2,798,906,164.53 657,531,343.63
Including: cash received by
subsidiaries from investments by 2,798,906,164.53 308,503,632.63
minority shareholders
Cash received from borrowings 15,830,149,183.08 24,908,575,188.69
_ Cash received from other 3,551,304,026 51 5,302,982,688.88
financing activities
Sub-total of cash inflows from 22,180,359,374.12 | 30,869,089,221.20
financing activities
Cash paid for debts repayments 10,702,680,949.03 8,941,914,187.32

102 / 262




{o&ﬁﬁﬂ

HUAYOU COBALT 2023 Semi-Annual Report
Net cash flows from financing 7,805,047,664.23 19,454,262,397.39
activities
1. Effect of fluctuation in
exchange rate on cash and cash 415,261,447.46 487,482,814.87
equivalents
V. I\_Iet increase in cash and cash 1,077.283.382.71 6,809,650,809.24
equivalents
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investing activities

Sub-total of cash inflows from
investing activities
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Consolidated Statement of Changes in Owners’ Equity

January-June 2023
Monetary unit: Yuan Currency: RMB

First half of 2023

Equity attributable to owners of the parent company
tom Minority |
Paid-in capitals Oth ity inst t : . i - i ;
p er equity Instruments . Less: Other Special Surplus Generic |y distributed equity equity
(or share Preference Perpetual Capital reserves treasury com_prehenswe reseIves reserves risk profits Others | Sub-total
capitals) shares bonds Others shares income reserves
. 25,893,1 32,682,4
1. Ending balance of 1,599,678,228.0 1,490,112 | 10,398,505,364. | 631,014,57 776.405.562.87 27,349,45 | 328,198,6 11,903,922,5 581314 6,789,319 77995 1
last year 0 ,966.16 59 4.20 e 151 05.34 27.16 ' '3 ,863.76 ' '9
Plus: adjustments for
changes in
accounting policies
Adjustments for
correction of
accounting errors in
prior periods
Business
combination under
common control
Others
Il Beginni 25,893,1 32,682,4
. Beginning balance 1,599,678,228.0 1,490,112 | 10,398,505,364. | 631,014,57 776.405.562.87 27,349,45 | 328,198,6 11,903,922,5 581314 6,789,319 77995 1
of this year 0 ,966.16 59 4.20 e 151 05.34 27.16 ' '3 ,863.76 ' '9
1.
Increases/decreases -17,648.7 -13,447,236 8,957,482 1,765,248,23 2,737,83 | 3,888,836 6,626,67
in the current period -213,087.00 g | 233763722.44 0 | 16650875.47 60 6.06 681771 | 29235 | 3.110.06
(“-” for decreases)
(DTotal
. 2,085,104,94 2,801,75 | 1,093,605 | 3,895,36
comprehensive 716,650.875.47 2.66 581813 | ,127.82 | 094595
income
(1) Capital
h -17,648.7 13,447,236 246,980, | 2,795,231 | 3,042,21
contributed or -213,087.00 6 233,763,722.44 90 223 58 164.53 138811
reduced by owners
1. Common stock 3,676,02 2,795]231 2,798,90
contributed by 1,026.00 3,675,000.00 ‘ ‘ I I 6.00 ,16L.53 719053
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owners

2. Capital invested by
holders of other
equity instruments

3. Amounts of

share-based payments 236,838, 236,838,
recognized in 236,838,411.21 41121 41121
owners’ equity

-17,648.7 -13,447,236 6,465,78 6,465,78
4., Others -214,113.00 6 -6,749,688.77 90 637 637
(1) Profit -319,856,706 -319,856, -319,856,
distribution .60 706.60 706.60
1. Withdrawal of
surplus reserves
2. Withdrawal of
generic risk reserves
3. Profit distributed -319,856,706 319,856, -319,856,
o owners (or 60 706.60 706.60
shareholders) ' ' '
4. Others
(1V) Internal

carry-forward of
owners’ equity

1. Conversion of
capital reserves into
paid-in capitals (or
share capitals)

2. Conversion of
capital reserves into
paid-in capitals (or
share capitals)

3. Surplus reserves
offsetting losses

4. Carry-forward of
changes in the
defined benefit plan
for retained earnings
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(“-” for decreases)
(NTotal

comprehensive 646,371,226.7 2,255,513,7 2,901,88 837,297,344, 3,739,18

income 2 30.90 4,957.62 96 | 2,302.58

C(()Ir:zrﬁ)i[:(ietc(jﬂor 10 655.700.00 1,150,23 | 364,006,411.0 | 346,519,29 1,178,37 263,547,494, 1,441,92

e 6,756.25 3 1.00 9,576.28 69 7,070.97

reduced by owners

1. Common stock

contributed by 10,655,70000 200 | 3651829 250842 250842

owners : ' :

e ceted 0 1,150,23 1,150,23 1,150,23
g 6,756.25 6,756.25 6,756.25

equity instruments

3. Amounts of

share-based payments 113,149,081.7 113,149, 113,149,

recognized in 3 081.73 081.73

owners’ equity

4. Others —87,514,681.; i
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3. Surplus reserves
offsetting losses
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owners (or
shareholders)

3. Others

(V) Internal
carry-forward of
owners’ equity

1. Conversion of
capital reserves
into paid-in
capitals (or share
capitals)

2. Conversion of
capital reserves
into paid-in
capitals (or share
capitals)

3. Surplus
reserves offsetting
losses
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current period

Item

Second half of 2022

Paid-in capitals

Other equity instruments

(or share
capitals)

Preference
shares

‘ Perpetual bonds

1. Ending balance of
last year

1,221,228,483.0
0

Others

Capital reserves Less: treasury shares

9,954,138,998.99
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339,232,639.00

Other
comprehensive
income

-40,000,000.00

Special

Surplus reserves
reserves

22,627.13  309,732,264.90

Undistributed
profits

2,100,926,123.03

Total owners’
equity

13,206,815,858.05
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| surplus reserves

2. Profit distributed to
owners (or
shareholders)
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I11. Basic information of the Company
1. Company profile

VApplicable CNot applicable

Zhejiang Huayou Cobalt Co., Ltd. was established by GREAT MOUNTAIN ENTERPRISE PTE.
Ltd, Huayou Holding (renamed from Tongxiang Huayou Investment Co., Ltd.) and other companies
upon approval by the Ministry of Commerce of the People’s Republic of China. The Company was
registered with Zhejiang Provincial Administration for Industry and Commerce on April 14, 2008, and is
headquartered in Jiaxing, Zhejiang. The Company now holds a business license with unified social credit
code of 913300007368873961. The total number of shares of the Company is 1,599,465,141 (par value
of RMBL1 per share), including 19,486,086 outstanding A shares with restriction on sales and
1,579,979,055 outstanding A shares without restriction on sales. The Company’s shares were listed on
the Shanghai Stock Exchange on January 29, 2015.

The Company conducts business in the non-ferrous metal smelting and rolling industry. Its main
business covers R&D, production and sales of cobalt, copper, nickel, lithium, ternary precursor, cathode
materials, nickel intermediates, lithium products, etc. Its main products are cobalt products, copper
products, nickel products, ternary precursors, cathode materials, nickel intermediates and lithium
products.

The financial statements were approved to be made public by the 8th meeting of the sixth board of
directors of the Company on August 25, 2023.

2. Consolidation scope of the consolidated financial statements

VApplicable CNot applicable

The Company has included the following tier-one subsidiaries, tier-two subsidiaries, tier-three
subsidiaries and tier-four subsidiaries in the consolidated financial statements for the current period, as
detailed in Notes VI and VII to the financial statements. Such tier-one subsidiaries include Zhejiang Like
Cobalt Nickel Co., Ltd. (“Like Cobalt Nickel”), Huayou Import & Export, Huayou Quzhou, Huayou
Hong Kong, OIM Company, CDM Company, MIKAS Company, Huayou Mining Hong Kong, Huayou
New Energy Quzhou, Huayou Recycling, Huayou New Energy Technology, Zhejiang Youging Trading
Co., Ltd. (*'Youging Trading”), Tongxiang Huashi Import & Export Co., Ltd. (Tongxiang Huashi”),
Tongxiang Hua’ang Trading Co., Ltd. (“Tongxiang Hua’ang”), Beijing Youhong Yongsheng
Technology Co., Ltd. (“Beijing Youhong”), Guangxi Huayou Engineering Project Management Co., Ltd.
(“Guangxi Huayou Engineering”), Huashan Import & Export (Tongxiang) Co., Ltd. (“Tongxiang
Huashan™), Beijing Huashan Yongsheng Technology Co., Ltd. (“Beijing Huashan™), Huashan Import &
Export (Wenzhou) Co., Ltd. (“Wenzhou Huashan™), Huake Import & Export (Wenzhou) Co., Ltd.
(“Wenzhou Huake”), Guangxi B&M, Tianjin B&M, Huaxun Import & Export (Tongxiang) Co., Ltd.
(“Tongxiang Huaxun”), Guangxi Huayou New Materials Co., Ltd. (“Guangxi Huayou New Materials™),
Guangxi Huayou New Energy Technology Co., Ltd. (“Guangxi Huayou New Energy”), Huawang
Import & Export (Tongxiang) Co., Ltd. (“Tongxiang Huawang”), Hualing Import & Export (Tongxiang)
Co., Ltd. (“Tongxiang Hualing”), Guangxi Lithium Industry, Huazheng Import & Export (Tongxiang)
Co., Ltd. (“Tongxiang Huazheng”), Huajian Import & Export (Wenzhou) Co., Ltd. (“Wenzhou
Huajian”), Shanghai Huayou Xinsheng Metal Co., Ltd. (“Shanghai Xinsheng”), Guangxi Huayou
Industrial Investment Co., Ltd. (“Guangxi Huayou Industrial Investment”) and Guangxi Huayou
Enterprise Investment Management Co., Ltd. (“Guangxi Huayou Enterprise Investment”), Shanghai
Huayou Jintian Enterprise Management Co., Ltd. (“Shanghai Jintian”). Such tier-two subsidiaries
include FEZA MINING SAS (“Feza Mining”), Resource Recycling, Huayou International Recycling
Resources Co., Ltd. (“Huayou International Recycling”), HUAYOU AMERICA, INC (“Huayou
America”), Huayou Singapore, Shanghai Feicheng, Heishui Huayou Recycling Technology Co., Ltd.
(“Heishui Recycling™), Huajin Company, Huayou Puxiang, Huaging Cobalt Nickel Co., Ltd. (“Huaging
Cobalt Nickel”), Huachuang International Investment Co., Ltd. (“Huachuang International”), Huawei
Nickel Resources Development Co., Ltd. (“Huawei Nickel Resources”), Huake Nickel Co., Ltd.
(“Huake Nickel”), Huayou International Cobalt, Huayuan Copper Co., Ltd. (“Huayuan Copper”),
Jiangsu Huayou, HUATUO INTERNATIONAL DEVELOPMENT PTE. Ltd (“Huatuo International”),
Chengdu B&M, Zhejiang B&M, Guangxi Huayou Import & Export Co., Ltd. (“Guangxi Huayou Import
& Export”), HUANENG ASIA INTERNATIONAL CO., LIMITED (“Huaneng Asia International’),
HUACAI (HONG KONG) LIMITED (“Huacai Hong Kong”), HUAYONG INTERNATIONAL
(HONG KONG) LIMITED (“Huayong International”), Huatuo Cobalt Co., Ltd. (“Huatuo Cobalt”),
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Prospect Lithium, Quzhou Huayou Environmental Protection Technology Co., Ltd. (*Quzhou Huayou
Environmental Protection”), Huayou International Lithium (Hong Kong) Company Limited (“Huayou
International Lithium™), Huayou International Resources (Hong Kong) Company Limited (“Huayou
International Resources™), Huasheng Nickel (Hong Kong) Company Limited (“Huasheng Hong Kong”),
Huaxing Nickel (Hong Kong) Company Limited (“Huaxing Hong Kong™), Huachang Trading (Hong
Kong) Company Limited (“Huachang Trading”), Huagi (Hong Kong) Company Limited (“Huaqi Hong
Kong”), Huachi (Hong Kong) Company Limited (“Huachi Hong Kong”), Huajin (Hong Kong)
Company Limited (“Huajin Hong Kong™), Huaming (Hong Kong) Company Limited (“Huaming Hong
Kong”), Huaqun (Hong Kong) Company Limited (“Huaqun Hong Kong”), Huashan (Hong Kong)
Company Limited (“Huashan Hong Kong”), Huawu (Hong Kong) Company Limited (*Huawu Hong
Kong”), Huagi (Singapore) Co., Ltd. (*“Huagi Singapore”), Huajun International Investment Co., Ltd.
(“Huajun International Investment”), Huayao International Investment Co., Ltd. (“Huayao International
Investment”) and Huaze International Investment Co., Ltd. (“Huaze International Investment”) and
Huayou International Investment Co., Ltd. (“Huayou International Investment”). Such tier-three
subsidiaries include HUAYOU INTERNATIONAL MINING HOLDING LIMITED (“Huayou
International Holding”), Huayue Company, Huake Company, Huashan Company, Huayou Shixing
(Beijing) New Energy Technology Co., Ltd. (“Huayou Shixing
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4. Functional currency

The functional currency of the Company is RMB. Overseas subsidiaries such as Huayou Hong Kong,
Huayou Singapore, CDM Company, MIKAS Company, Huayue Company, Huake Company, Huafei

Company, etc. operate business overseas and determine their functional currencies according to the main
economic environment in which they operate.

5.
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Foreign currency transactions are translated into RMB at the approximate exchange rate of the spot
exchange rate on the transaction date upon the initial recognition. The exchange differences arising from
balances of monetary items denominated in foreign currency are converted at the spot exchange rate
prevailing on the balance sheet date. Except for those arising from specific-purpose borrowings in
foreign currencies related to assets eligible for capitalization that shall be measured in accordance with
principle of capitalization of the borrowing costs, exchange differences are included to the current profit
or loss. Non-monetary items denominated in foreign currency and measured at historical costs are still
converted at the approximate exchange rate of the spot exchange rate prevailing on the transaction date,
of which the amount in RMB remains unchanged. Non-monetary items denominated in foreign currency
and measured at fair values are still be converted at the spot exchange rate prevailing on the date when
the fair values are determined, and the exchange differences arising from them are included to the
current profit or loss or other comprehensive income.

2. Translation of foreign currency financial statements

Assets and liabilities in the balance sheet are translated at the spot exchange rate prevailing on the
balance sheet date. Owners’ equity items, except for the item of “undistributed profits”, are translated at
the spot exchange rate prevailing on the transaction date. Income and expense items in the income
statement are translated at the approximate exchange rate of the spot exchange rate prevailing on the
transaction date. Foreign currency translation differences arising from the above translation are included
in other comprehensive income.

10. Financial instruments

VApplicable CNot applicable

1. Classification of financial assets and financial liabilities

Financial assets are classified into the following three categories at initial recognition: (1) financial
assets measured at amortized cost; (2) financial assets measured at fair value through other
comprehensive income; and (3) financial assets measured at fair value through current profit or loss.
Financial liabilities are classified into the following four categories at initial recognition: (1) financial
liabilities measured at fair value through current profit or loss; (2) financial liabilities formed due to the
transfer of financial assets that do not meet the conditions for de-recognition or continued involvement
in the transferred financial assets.; (3) financial guarantee contracts that do not belong to items (1) or (2)
above, and loan commitments that do not belong to item (1) above at an interest rate lower than the
market rate; (4) financial liabilities measured at amortized cost.

2. Basis for recognizing, methods for measuring and conditions for de-recognizing financial assets and
financial liabilities

(1) Recognition basis and measurement methods of financial assets and financial liabilities

When the Company becomes a party to a financial instrument, it will recognize a financial asset or
financial liability. Financial assets or financial liabilities are measured at fair value upon initial
recognition. For financial assets and financial liabilities measured at fair value through current profit or
loss, relevant transaction costs are directly included into current period profit or loss. For other
categories of financial assets or financial liabilities, relevant transaction costs are directly included into
initial recognition amount. However, the accounts receivable initially recognized by the Company are
initially measured at the transaction price as defined in the Accounting Standard for Business
Enterprises No. 14 - Revenue if they exclude significant financing or the Company does not consider the
financing of the contracts within one year.

(2) Subsequent measurement of financial assets

1) Financial assets measured at amortized cost.

Such financial assets are subsequently measured at amortized cost by using the effective interest method.
Gains or losses arising from the financial assets that are measured at amortized cost and that are not part
of any hedging relationship are included in the current profit or loss when such financial assets are
de-recognized, re-classified, amortized with the effective interest method or impaired.

2) Debt instrument investments measured at fair value through other comprehensive income
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will be recognized according to the extent of its continuous involvement in the transferred financial asset
and relevant liability will be recognized accordingly.

Where the entire transfer of a financial asset meets the de-recognition conditions, the difference of the
following two amounts will be included in the current profit or loss: 1) the book value of the financial
asset transferred on the date of de-recognition; 2) the sum of the consideration for the financial asset
transferred and the amount of the de-recognized part corresponding to the accumulated amount of the
changes in fair value originally and directly included in other comprehensive income (where the
financial asset involving transfer belongs to the debt instrument investments measured at fair value
through other comprehensive income).Where a financial asset is partially transferred and the transferred
part meets the de-recognition conditions, the entire book value of the financial asset before the transfer
will be allocated between the de-recognized part and the continuously recognized part based on the
relative fair value on the transfer date, and the difference between the following two amounts will be
included in the current profit or loss: 1) the book value of the de-recognized part; 2) the sum of the
consideration for the de-recognized part and the amount of the de-recognized part corresponding to the
accumulated amount of the changes in fair value originally and directly included in other comprehensive
income (where the financial asset involving transfer belong to the debt instrument investments measured
at fair value through other comprehensive income).

4. Method for determining the fair value of financial assets and financial liabilities:

The Company uses valuation techniques that are applicable under the current circumstances and that are
supported by sufficient available data and other information to determine the fair value of financial
assets and financial liabilities. The Company classifies the inputs used for the valuation techniques into
the following levels and uses them in the following order:

(1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Company can access on the measurement date.

(2) Level 2 inputs are the directly or indirectly observable inputs of relevant assets or liabilities other
than the level 1 inputs, including: quoted prices for similar assets or liabilities in active markets; quoted
prices for identical or similar assets or liabilities in markets that are not active; inputs other than quoted
prices that are observable, including interest rates and yield curves observable at common quoted
intervals; market-corroborated inputs, etc.

3) Level 3 inputs are unobservable inputs for the asset or liability, including interest rates that cannot be
observed directly or cannot be corroborated by observable market data, stock volatilities, future cash
flows for retirement obligations assumed in the business combination, and financial forecasts based on
its own data.

5. Impairment of financial instruments

(1) Measurement and accounting treatment of impairment of financial instruments

For financial assets measured at amortized cost, debt instrument investments measured at fair value
through other comprehensive income, contract assets, lease receivables, loan commitments other than
financial liabilities classified as measured at fair value through current profit or loss, financial guarantee
contracts that do not belong to financial liabilities measured at fair value through current profit or loss,
or that do not belong to financial liabilities formed due to the transfer of financial assets that do not meet
the conditions for de-recognition or continued involvement in the transferred financial assets, Based on
expected credit losses, the Company conducts accounting treatment for impairment and recognizes loss
provisions based on the expected credit loss.

The “expected credit loss” refers to the weighted average of the credit losses of financial instruments
that are weighted by the risk of default. Credit loss refers to the difference between all contractual cash
flows receivable from the contract discounted at the original actual interest rate and all cash flows
expected to be received by the Company, that is, the present value of all cash shortages. Specifically, the
financial assets purchased or originated by the Company that have suffered credit impairment will be
discounted at the credit-adjusted actual interest rate of the financial assets.

For financial assets purchased or originated with credit impairment, only the cumulative change in
expected credit loss in the whole duration after initial recognition are recognized as loss provision on the
balance sheet date.

For lease receivables, and the receivables or contract assets formed from transactions not containing
significant financing components and governed by the Accounting Standards for Business Enterprises
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No. 14 - Revenue, the Company measures loss provision with simplified measurement methods at the
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Commercial
acceptance
receivable

bills

The Company calculates expected credit losses by
preparing a comparison table of the aging of notes
receivable and the expected credit loss rate in the entire
duration by reference to the historical credit loss
experience and taking into consideration the current
situation and the forecast of future economic conditions.

Accounts receivable -

The Company calculates expected credit losses by
preparing a comparison table of the aging of accounts
receivable and the expected credit loss rate in the entire

aging portfolio Aging duration by reference to the historical credit loss
experience and taking into consideration the current
situation and the forecast of future economic conditions.
The Company calculates expected credit loss by the
Accounts receivable - exposure at default and the expected credit loss rate for
portfolio of related | Nature of | the entire duration by reference to the historical credit
parties within  the | funds loss experience and taking into consideration of the

consolidation scope

current situation and the forecast of future economic
conditions.
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15. Inventories

VApplicable CNot applicable

1. Classification of inventories

Inventories refer to the finished product or commaodity held for sale in daily activities, goods in process,
materials used in production or rendering of service.

2. Method for measuring inventories dispatched

Inventories dispatched are accounted by using the weighted average method.

3. Basis for determining net realizable values of inventories

On the balance sheet date, an inventory is measured at its cost or its net realizable value, whichever is
lower, and the provision for depreciation is made based on the difference between its cost and its net
realizable value. For inventories for direct sale, their net realizable values are recognized at the estimated
selling prices minus the estimated selling expenses and relevant taxes and surcharges. For inventories
required for process, their net realizable values are recognized at the estimated selling prices of finished
goods minus estimated costs until completion, estimated selling expenses and relevant taxes and
surcharges. On the balance sheet date, if part of the same inventory has agreed contract price but the
other part has no agreed contract price, their net realizable values are determined respectively, and the
amount accrued or reversed of inventory provision for depreciation is determined respectively by
comparison with their corresponding cost.

4. Inventory system

The Company adopts perpetual inventory system for accounting.

5. Methods for amortizing low-cost consumables and packaging materials

(1) Low-cost consumables

Low-cost consumables are amortized by using the one-off amortization method.

(2) Packaging materials

Packing materials are amortized by using the one-off amortization method.

16. Contract assets
(1) Recognition methods and standards for contract assets

VApplicable CNot applicable

The Company presents contract assets or contract liabilities in the balance sheet based on the
relationship between its performance of fulfillment obligations and customer payments. The Company
presents its contract assets and contract liabilities under the same contract at their net amount after
offsetting each other.

The Company recognizes the right to receive consideration from customers unconditionally (i.e., only
depending on the passage of time) as receivables, and recognizes the right to receive consideration upon
the transfer of goods to customers (depending on factors other than passage of time) as contract assets.
The Company recognizes the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer as
contract liability.

(2) Recognition and accounting treatment method for expected credit loss of contract assets
CApplicable VNot applicable

17. Held-for-sale assets

VApplicable ONot applicable

1. Classification of non-current assets or disposal group held for sale

The Company classifies the non-current assets or disposal groups meeting all the following conditions
into the held-for-sale category: (1) according to the general practice for selling such kind of asset or
disposal group in the similar transaction, the asset or portfolio can be immediately sold in the prevailing
circumstance; (2) the sale of the asset or portfolio is very likely to happen, which means that the
Company has made a resolution for one selling plan and had acquired decided purchase commitment,
and it is estimated that the sale will be completed within one year.

For the non-current assets or disposal groups specially acquired by the Company for resale, if they meet
the specified conditions that “it is expected that the sale will be completed within one year” on the
acquisition date, and it is likely to meet other classification conditions of the held-for-sale category in
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the short term (usually 3 months), the Company will classify it into the held-for-sale category on the
acquisition date.

If the transaction between non related parties is not completed within one year due to one of the
following reasons beyond the control of the Company, and the Company still commits to sell the
non-current asset or disposal group, the non-current asset or disposal group will continue to be classified
as the held-for-sale category: (1) the buyer or any other party unexpectedly set conditions that led to a
delay in the sale, and the Company has taken timely action to address the issue, and it is expected that
the delay factor can be successfully resolved within one year from the setting of the conditions that
caused the delay in the sale; (2) the non-current asset or disposal group held for sale was not sold within
one year due to rare circumstances, but the Company has taken necessary measures to address the issue
in the first year and the non-current asset or disposal group re-met the conditions for classification as the
held-for-sale category.

2. Measurement of non-current assets or disposal groups held for sale

(2) Initial measurement and subsequent measurement

If the book value of a non-current asset or disposal group held for sale is higher than the net amount of
the fair value minus the sale cost when it is initially measured and re-measured at the balance sheet date,
the book value will be written down to the net amount of the fair value minus the sale cost, and the
write-down amount will be recognized as the loss from asset impairment and included in the current
profit or loss; meanwhile, provision for impairment of held-for-sale assets will be made.

For a non-current asset or disposal group that is classified as held-for-sale assets on the acquisition date,
the Company compares the initial measurement amount and the net amount of fair value minus the sale
cost on the premise that such non-current asset or disposal group is not classified into held-for-sale
assets at the time of initial measurement, and such non-current assets or disposal groups will be
measured at the lower of them. Except for the non-current assets or disposal groups obtained in business
combination, the difference arising from a non-current asset or disposal group which takes the net
amount of fair value thereof deducting the sales cost as initial measurement amount, is included in the
current profit or loss.

For the amount of loss from asset impairment recognized by a disposal group held for sale, the book
value of goodwill in the disposal group will be firstly offset, and then the book value thereof will be
offset pro rata according to the proportion of various non-current assets in the disposal group.

No provision for depreciation or amortization for non-current assets held for sale or non-current assets in
disposal groups will be made, and the interest on liabilities in disposal groups held for sale and other
expenses will continue to be recognized.

(2) Accounting treatment for reversal of asset impairment loss

If the net amount of the fair value of a non-current asset held for sale on the subsequent balance sheet
date minus the sales cost increases, the amount previously written down will be recovered and reversed
from the amount of asset impairment loss recognized after being classified into the held-for-sale
category, and the reversed amount will be included in the current profit or loss. Asset impairment loss
recognized before being classified as the held-for-sale category will not be reversed.

If the net amount of the fair value of a disposal group held for sale or disposal group on the subsequent
balance sheet date minus the sales cost increases, the amount previously written down will be recovered
and reversed in the amount of asset impairment loss recognized after being classified into the
held-for-sale category, and the reversed amount will be included in the current profit or loss. The
deducted book value of the goodwill and the asset impairment loss of non-current assets recognized
before being classified into the category of held-for-sale may not be reversed.

For the amount subsequently reversed from the asset impairment loss of a disposal group held for sale
recognized, the book value will be increased according to the proportion of various non-current assets in
the disposal group except for goodwill.

(3) Accounting treatment for no longer continuing to be classified into the category of held-for-sale and
de-recognition

When a non-current asset or disposal group no longer meets the conditions for the classification into the
category of held-for-sale and no longer continues to be classified into the category of held-for-sale, or
when a non-current asset is removed from the disposal group held for sale, it will be measured at the
following amount, whichever is lower:1) the amount after the adjustment of depreciation, amortization
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23. Fixed assets
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33.

(1) Accounting treatment of short-term compensations
v
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will be included in the relevant costs or expenses on the date of the grant, and the liabilities will be
increased accordingly. If the right may not be exercised until the vesting period comes to an end or until
the specified performance conditions are met, then the services obtained in the current period will, based
on the best estimate of the circumstances under which the right will be exercisable, be included in
relevant costs or expenses and the corresponding liabilities at the fair value of the liability undertaken by
the enterprise on each balance sheet date within the vesting period.

(3) Modification and termination of share-based payment plans

If the modification increases the fair value of an equity instrument granted, then the Company will
accordingly recognize the increase in services obtained according to the increase in the fair value of the
equity instrument. If the modification increases the quantity of equity instruments granted, then the
Company will accordingly recognize the increase in services obtained according to the increase in the
fair value of the equity instruments. If the Company modifies the vesting conditions in a way that is
favorable to the employee, then it will consider the modified vesting conditions when dealing with
vesting conditions.

If the modification decreases the fair value of an equity instrument granted, then the Company will
recognize the amount of services obtained based on the fair value of the equity instrument on the grant
date, without considering the decrease in the equity instrument’s fair value. If the modification decreases
the quantity of equity instruments granted, then the Company will treat the decrease as the cancellation
of equity instruments granted. If the Company modifies the vesting conditions in a way that is
unfavorable to the employee, then it will not consider the modified vesting conditions when dealing with
vesting conditions.

If the Company cancels an equity instrument granted during the waiting period (except for cancellations
made for failing to meet the vesting conditions), it will treat such cancellations as accelerations of
vesting and will immediately include the amount that should be recognized during the remaining waiting
period in the current profit or loss.

37. Preference shares, perpetual bonds and other financial instruments
CApplicable VNot applicable

38. Income
(1) Accounting policies used in recognizing and measuring income

VApplicable CNot applicable

1. Principles for recognizing income

On the commencement date of a contract, the Company evaluates the contract to identify each
contractual obligation contained therein and determines whether each contractual obligation is subject to
performance within a certain period of time or at a certain point in time.

A contractual obligation will be deemed as being subject to performance within a certain period of time
if it meets any of the following conditions; otherwise, it will be deemed as being subject to performance
at a certain point in time: (1) the customer obtains and consumes the economic benefits brought by the
Company’s performance of the contract at the same time as the Company’s performance of the contract;
(2) the customer can control the goods under construction during the performance of the contract; (3) the
goods produced during the Company’s performance of the contract have irreplaceable uses, and the
Company is entitled to be paid for the contractual obligations that have been performed so far during the
whole contract period.

For obligations subject to performance within a certain period of time, the Company recognizes income
pursuant to the progress of performance. If the progress of performance cannot be reasonably
determined, but the cost incurred by the Company can be expected to be compensated, income will be
recognized according to the amount of the cost incurred until the progress of performance can be
reasonably determined. For obligations subject to performance at a certain time point, the Company
recognizes income when the customer obtains control of the relevant goods. In judging whether the
customer has obtained control of the relevant goods, the Company will consider the following
indications: (1) the Company has the current right to receive payment for the goods, that is, the customer
has the current obligation to pay for the goods; (2) the Company has transferred the legal ownership of
the goods to the customer, that is, the customer already has the legal ownership of the goods; (3) the
Company has physically transferred the goods to the customer, that is, the customer is in physical
possession of the goods; (4) the Company has transferred the main risks and rewards of ownership of the
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goods to the customer, that is, the customer has obtained the main risks and rewards of ownership of the
goods; (5) the customer has
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If the book value of the asset related to the contract cost is higher than the difference between the
residual consideration expected to be obtained by the Company due to the transfer of the goods or
services related to the assets and the estimated cost to be incurred for the transfer of relevant goods, a
provision for impairment will be made for the excess part and such excess part will be recognized as a
loss from asset impairment. If the factors of impairment in the previous period change later, causing that
the difference between the two items mentioned above is higher than the book value of the asset, the
provision for asset impairment that was originally accrued will be reversed and included in the current
profit or loss, but the reversed book value of the asset shall not exceed the book value of the asset on the
date of reversal under the assumption that no provision for impairment is made.

40. Government subsidies

VApplicable CNot applicable

1. Government subsidies are recognized when they meet all of the following conditions: (1) the
Company can meet the conditions attached to the government subsidies; and (2) the Company can
receive the government subsidies. If a government subsidy is a monetary asset, it is measured at the
amount received or receivable. If a government subsidy is a non-monetary asset, it is measured at its fair
value; if the fair value cannot be obtained in a reliable way, it is measured at the nominal amount.

2. Judgment basis or accounting treatment method for government subsidies related to assets

A government subsidy which is designated in the government documents to be used for purchasing,
constructing or otherwise forming long-term assets is classified as a government subsidy related to assets.
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1. A deferred income tax asset or deferred income tax liability is measured according to the difference
between the carrying amount of the asset or liability and its tax base (as for an item that has not been
recognized as an asset or liability, if its tax base can be determined in light of the tax law, the difference
between the tax base and its carrying amount shall be recognized), and recognized at the tax rate
applicable to the period during which the asset is expected to be recovered or the liability is expected to
be settled.

2. The Company recognizes a deferred income tax asset to the extent of the amount of the taxable
income which it is most likely to obtain, and which can be deducted from the deductible temporary
difference. If, on the balance sheet date, there is any exact evidence showing that it is likely to acquire a
sufficient amount of taxable income tax in a future period to offset against the deductible temporary
difference, the deferred tax assets unrecognized in prior periods will be recognized.

3. The book value of a deferred income tax asset will be re-examined on the balance sheet date. If it is
unlikely to obtain sufficient taxable income to offset the benefit of the deferred income tax asset, the
book value of the deferred income tax asset will be written down. When it is probable to obtain
sufficient taxable income, such write-down amount will be subsequently reversed.

4. The current income tax and deferred income tax of the Company are recognized as income tax
expenses or gains and included in the current profit or loss, except for the income tax arising from the
following situations: (1) business combination; (2) transactions or events directly recognized in owner’s

equity.

42. Lease
(1) Accounting treatment of operating lease
CApplicable VNot applicable

(2) Accounting treatment of finance lease
CApplicable VNot applicable

(3) Determination method and accounting treatment method for leases under the new leasing
standards

VApplicable CONot applicable

1. The Company as the lessee

On the beginning date of the lease term, the Company recognizes a lease that has a lease term of no
more than 12 months and does not include the purchase option as a short-term lease, and recognizes a
single leased asset which is a new asset with lower value as a low-value asset lease. Where the Company
sub-leases or anticipates sub-leasing a leased asset, the original lease is not recognized as a low-value
asset lease.

For all short-term leases and low-
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The Company recognizes the present value of the unpaid lease payment as a lease liability on the
beginning date of the lease term. When calculating the present value of a lease payment, the Company
uses the interest rate implicit in the lease as the discount rate. If the interest rate implicit in the lease
cannot be determined, the Company uses the incremental loan interest rate as the discount rate. The
difference between the lease payment and its present value is regarded as un-recognized financing
expense. During each period of the lease term, the interest expense is recognized at the discount rate
used in recognizing the present value of the lease payment, and is included in the current profit or loss.
The amount of variable lease payments not considered in the measurement of lease liabilities will be
included in the current profit or loss when they actually incur.

In case of any change in the substantial fixed payment, the expected payable under the residual
guarantee, the index or ratio used to determine the lease payment, the evaluation results or actual
exercise of the purchase option, renewal option or termination option after the beginning date of the
lease term, the Company will re-measure the lease liability according to the present value of the changed
lease payment, and adjust the book value of the right-of-use asset accordingly. If the book value of the
right-of-
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Enterprises No. 22-
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5. Exploration expenses

Exploration expenses include the cost of obtaining exploration rights and various costs and expenses
incurred during the geological exploration process. The exploration process includes stages such as
pre-survey, general survey, detailed survey and exploration. Among them, the exploration expenses
related to detailed survey and exploration are capitalized and accumulated under the item of “other
non-current assets”. When the exploration is completed and there is a reasonable basis to determine that
a geological result can be achieved and the mining certificate is obtained, the balance of other
non-current assets is transferred to intangible assets. Where a geological result can be achieved, it is
included in the current profit or loss at once.

44. Changes in significant accounting policies and accounting estimates
(1) Changes in significant accounting policies
CApplicable CVNot applicable

(2) Changes in significant accounting estimates
OApplicable Not applicable

(3) Adjustment of the beginning amount of the financial statements 2023 due to the
implementation of new accounting standards or their interpretations in the first time in 2023

OApplicable Not applicable

45. Others
OApplicable Not applicable

VI. Taxation
1. Main tax types and tax rates

Details of main tax types and tax rates
VApplicable CONot applicable

Tax type Tax basis Tax rate

VAT Value added tax payable shall be
the difference obtained by the
output taxes calculated on the
basis of the revenue from the sale | The main tax rates are 16%, 13%,
of goods and taxable services | and 6%

calculated by tax laws less the
input taxes allowed to be deducted
for the current period.

Consumption tax

Business tax

Urban maintenance and

. Actually paid turnover tax 7% 5%
construction tax

Enterprise income tax Please refer to the information of
enterprise income tax rates for

Taxable income taxpayers applying different tax

rates
Mining tax Taxable income 3.5%, 10%
Property tax Where the tax is levied according | 1.2%, 12%

to the price, the tax shall be
calculated and paid based on the
balance of the original value of the
housing property less a certain
proportion and the rate of 1.2%;
where the tax is levied according
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to the rental, the tax shall be 12%
of the rental income.

Educational surcharges Actually paid turnover tax

3%

Local educational surcharges | Actually paid turnover tax

2%

fAformation about taxpayers applying different enterprise income tax rates:

VApplicable ONot applicable

Name of taxpayer

Income tax rate (%)

The Company, Huayou New Energy Quzhou, 15%
Tianjin B&M, Chengdu B&M, Jiangsu Huayou,

Guangxi Engineering

Beijing Huashan, Wenzhou Huake, Guangxi 20%
Huayou New Energy

Other domestic taxpayers other than the above 25%

Overseas companies

Tax rate of its registered place

2. Tax preference

VApplicable CNot applicable
1. VAT
(1) Domestic companies

The Company and its subsidiary Huayou Quzhou and other production enterprises enjoy the tax policies
of “exemption, credit and refund” in exporting goods, with the tax refund rate of 0% and 13%; the
subsidiary Huayou Import & Export and other foreign trade enterprises enjoy the tax policies of
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income tax period, and shall pay tax at a reduced rate of 15%. In 2023, the Company will submit a new
application for recognition of its high-tech enterprise qualification to relevant departments, and it is
expected that the application will be approved. Therefore, the corporate income tax for the current
period will be temporarily calculated and paid at a reduced tax rate of 15% based on the preferential tax
policy for high-tech enterprises.

In accordance with the High-tech Enterprise Certificate jointly issued by Jiangsu Provincial Department
of Science and Technology, the Department of Finance of Jiangsu Province and Jiangsu Provincial Tax
Service, State Taxation Administration on December 12, 2022, Jiangsu Huayou is recognized as a
high-tech enterprise. In accordance with the provisions of the Law of the People’s Republic of China on
Enterprise Income Tax, Jiangsu Huayou shall enjoy preferential tax policies for high-tech enterprises in
the current enterprise income tax period, and shall pay tax at a reduced rate of 15%.

In accordance with the Announcement on Continuing the Enterprise Income Tax Policies for the
Large-Scale Development of Western China (Announcement No. 23 [2020] of the Ministry of Finance),
Chengdu B&M shall enjoy preferential enterprise income tax policies for encouraged industries in
western China in the current enterprise income tax period, and shall pay tax at a reduced rate of 15%.

In accordance with the Announcement of the State Taxation Administration on Matters Relating to the
Implementation of Preferential Income Tax Policies to Support the Development of Small and
Low-profit Enterprises and Individual Businesses (Announcement No. 8 [2021] of the State Taxation
Administration) and the Announcement of the Ministry of Finance and the State Taxation Administration
on Further Implementing the Preferential Income Tax Policies for Small and Micro Enterprises
(Announcement No. 13 [2022] of the Ministry of Finance and the State Taxation Administration), the
subsidiaries Beijing Huashan, Wenzhou Huake and Guangxi Huayou New Energy meet the conditions
of small and low-profit enterprises. The amount not more than RMB 1 million shall be included in the
taxable income for 2022 at a reduced rate of 12.5%, and the enterprise income tax shall be paid at a rate
of 20%; the amount more than RMB 1 million but not more than RMB 3 million shall be included in the
taxable income at a reduced rate of 50%, and the enterprise income tax shall be paid at a rate of 20%.

In accordance with the Notice of the People’s Government of Guangxi Zhuang Autonomous Region on
Issuing Several Policies to Promote High-level, Open and High-quality Development of Guangxi Beibu
Gulf Economic Zone in the New Era (Gui Zheng Fa [2020] No. 42), the subsidiary Guangxi Engineering
is newly registered and established in the economic zone, and is recognized as a high-tech enterprise or
meets the conditions for enjoying the preferential enterprise income tax policies for China western
development, so it shall be exempt from the local share of enterprise income tax for 5 years from the tax
year in which it obtains the first main business income.

(2) Overseas companies

In accordance with the decision of the Minister of Finance of the Republic of Indonesia on Preferential
Policy on Enterprise Income Tax Relief for Huayue Company, Huayue Company shall be entitled to a
100% relief in enterprise income tax for 15 years starting from the tax year of commercial production,
exempt from the withholding tax of the income obtained by third parties from Huayue Company, and
entitled to a 50% relief in enterprise income tax for 2 years after the above relief expires.

In accordance with the decision of the Minister of Finance of the Republic of Indonesia on Preferential
Policy on Enterprise Income Tax Relief for Huake Company, Huake
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V1. Notes to the Items in the Consolidated Financial Statements
1. Cash and bank balances

VApplicable CNot applicable
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(2) Notes receivable that have been pledged as at the end of the period
CApplicable VNot applicable

(3) Notes receivable endorsed or discounted by the Company as at the end of the period but not
expired on the balance sheet date

CApplicable v
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[Including:
Account
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The Company calculates expected credit loss by the exposure at default and the expected credit loss rate
for the entire duration by reference to the historical credit loss experience and taking into consideration
of the current situation and the forecast of future economic conditions. For the portfolio of accounts
receivable from external customers, the Company believes that customers with the same aging have
similar expected loss rates.

The aging of accounts receivable is analyzed based on the month in which the amounts are actually
incurred, with those incurred first being prioritized for settlement during fund turnover.

In case provision for bad debt is made for notes receivable according to the general model of expected

credit loss, please make disclosure in line with the disclosure method of other receivables:
CApplicable VNot applicable

@)
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Shenzhen Payment for | 4,724,396.86 | Itcannotbe | Approved by the No
Jinheneng goods recovered. Chairman by
Battery signature
Technology
Co., Ltd
Total / 4,724,396.86 / / /

Remarks to write-offs of accounts receivable:
CApplicable VNot applicable

(5) Top 5 accounts receivable in terms of the ending balance presented by debtors:
CApplicable VNot applicable

(6) Accounts receivable de-recognized due to transfer of financial assets
CApplicable VNot applicable

(7) Amount of assets or liabilities arising from transfer of accounts receivable and continued
involvement

CApplicable VNot applicable

Other remarks:

VApplicable CNot applicable

The total amount of top 5 ending balances of accounts receivable is RMB 4,934,192,986.44, accounting
for 53.08% of the total ending balance of accounts receivable, and the corresponding provision for bad
debts is RMB 246,709,649.32

6. Accounts receivable financing

VApplicable CONot applicable
Monetary unit: Yuan Currency: RMB

Item Ending balance Beginning balance
Bank acceptance hill 2,158,160,473.89 2,437,994,963.68
Total 2,158,160,473.89 2,437,994,963.68

Increase/decrease of accounts receivable financing and changes in fair value in the current period:
CApplicable VNot applicable

In case provision for bad debt is made for notes receivable according to the general model of expected
credit loss, please make disclosure in line with the disclosure method of other receivables:
CApplicable VNot applicable

Other remarks:

VApplicable CNot applicable

(1) There was no accounts receivable financing actually written off in this period.
(2) Notes receivable that have been pledged as at the end of the period

Item
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The acceptors of bank acceptance bills are commercial banks. Due to the high credit standing of
commercial banks, the possibility of bank acceptance bills not being paid upon maturity is low.
Therefore, the Company de-recognizes the endorsed or discounted bank acceptance bills. However, if
such bills are not paid upon maturity, according to the provisions of the Negotiable Instruments Law, the
Company will still be jointly and severally liable to the holders.

7. Advances to suppliers
(1) Advances to suppliers presented by aging

VApplicable CNot applicable
Monetary unit: Yuan Currency: RMB

Aging Ending balance _ Beginning balance _
Amount Proportion (%) Amount Proportion (%)

Within 1 year 1,262,198,112.97 81.38 1,506,407,435.76 92.15
1to 2 years 272,624,843.48 17.58 122,511,677.38 7.49
2 to 3 years 12,574,886.17 0.81 3,100,030.75 0.19
More than 3 3,617,020.17 0.23 2,700,720.11 0.17
years

Total 1,551,014,862.79 100.00 1,634,719,864.00 100.00

Remarks to reasons for failure in timely settling the advances to supplier with the aging over 1 year and
major amount:

As for the beginning balance and ending balance of advance to supplier related to Panzhihua Qixing
Optoelectronic Technology Co., Ltd. and KONKOLA COPPER MINES PLC, it is expected that they
cannot supply the materials or the amount cannot be recovered due to their inability to perform the
contracts for poor management. Therefore, a full provision for impairment of RMB 30,362,808.26 was
made.

(2) Top 5 advance to suppliers in terms of the ending balance presented by suppliers
CApplicable VNot applicable

Other remarks:

VApplicable CONot applicable

The total amount of top 5 ending balance of advance to suppliers is RMB 689,000,738.42, accounting
for 43.57% of the total ending balance of advance to suppliers.

8. Other receivables
Presented by items

VApplicable CNot applicable
Monetary unit: Yuan Currency: RMB

Item Ending balance Beginning balance
Interests receivable
Dividends receivable 163,980,830.12
Other receivables 499,154,860.53 416,647,483.37
Total 499,154,860.53 580,628,313.49

Other remarks:
CApplicable VNot applicable

Interests receivable
(1) Classification of interests receivable
CApplicable VNot applicable

(2) Significant overdue interests
CApplicable VNot applicable
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(3) Provision for bad debt
CApplicable VNot applicable

Other remarks:
CApplicable VNot applicable

Dividends receivable
(1) Dividends receivable
CApplicable VNot applicable

(2) Major dividends receivable with aging over 1 year

CApplicable VNot applicable

(3)  Provision for bad debt

CApplicable VNot applicable

Other remarks:
CApplicable VNot applicable

Other receivables
(4
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loss in the next over the entire
12 months existence (without
credit impairment)
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Within 1 year:
Cinda Financial |Cash pledge 20 15%%0 00
Leasing Co., |and security | 111,600,000.00 1’ 2’ . 18.32 19,305,000.00
Ltd deposit to 2 years:
' RMB
91,500,000.00
Supply Crain |2 lede "
Management an(cji ese(():;rtlty 56,000,000.00 | Within 1 year 9.19 2,800,000.00
Co., Ltd P
Within 1 year:
EverBright RMB
. ; Cash pledge .
Financial = security  52,500,000.00 3/+°90:000.00; 8.62
Leasing Co., denosit 1to 2 years:
Ltd. P RMB
15,000,000.00
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Goods in

stock 3,571,442,040.15|128,953,721.70| 3,442,488,318.45| 4,828,740,835.73|321,960,882.29| 4,506,779,953.44

Revolving
materials

Consumptive
biological
assets

150 / 262




{.&ﬁmu

HUAYOU COBALT 2023 Semi-Annual Report

10. Contract assets
(1) Details of contract assets
CApplicable VNot applicable

(2) Amount of and reason for major changes in the book value during the reporting period
CApplicable VNot applicable

(3) Provision for impairment of contract assets in the current period
CApplicable VNot applicable

Other remarks:
CApplicable VNot applicable

11. Held-for-sale assets
CApplicable VNot applicable

12. Non-current assets maturing within one year
CApplicable VNot applicable

13. Other current assets

VApplicable ONot applicable
Monetary unit: Yuan Currency: RMB
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16. Long-term receivables
(1) Details of long-term receivables

VApplicable CNot applicable
Monetary unit: Yuan Currency: RMB

| Ending balance | Beginning balance | Range |
Provisio Provisio of
Item Book balance nbgzr Book value Book balance nbgzr Book value  discou
nt rate
debt debt
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2008 and the Confirmation of Equity Adjustment signed by the Company and China Railway (Hong
Kong) Engineering Co., Ltd. and SINOHYDRO RESOURCES LIMITED on October 23, 2013, the
Company shall provide GECAMINES and LA SOCIETE IMMOBILIERE DU CONGO with a loan
of USD294,125.00 (equivalent to RMB2,125,288.43 at the exchange rate at the end of June 2023)
and USD176,475.00 (equivalent to RMB1,275,173.06 at the exchange rate at the end of June 2023)
respectively for them to pay the amount of contribution to SICOMINES, and provide SICOMINES
with a loan of USD5,882,300.00 (equivalent to RMB42,504,323.34 at the exchange rate at the end
of June 2023). GECAMINES and LA SOCIETE IMMOBILIERE DU CONGO shall repay the loan
with their dividends from SICOMINES, and SICOMINES shall repay the loan without interest with
its profits.

2) LAPROVINCE DU LUALABA
In accordance with the Agreement on Pre-financing for Luena Road Rehabilitation Works signed by
the subsidiary CDM Company and LA PROVINCE DU LUALABA in September 2017 and the
Concession Grant Contract signed in March 2018, the subsidiary CDM Company shall provide LA
PROVINCE DU LUALABA with a loan of USD 4 million for road rehabilitation, and LA
PROVINCE DU LUALABA shall repay the loan with right-of-way tax. As of June 30, 2023, the
subsidiary CDM Company had paid USD2,262,929.32 (equivalent to RMB16,351,474.68 at the
exchange rate at the end of June 2023).

3) IWIP
In accordance with the Shareholder Loan Agreement signed by the subsidiary Huachuang
International and the joint venture IWIP in 2023, as a shareholder of IWIP, the subsidiary
Huachuang International shall provide it with a loan of USD27,780,000.00 (equivalent to
RMB200,732,724.00 at the exchange rate at the end of June 2023). The loan shall be a shareholder
loan provided by the Company and other shareholders to IWIP based on the shareholding ratio.

4) Veinstone
In accordance with the Supplementary Agreement signed by the subsidiary Huayou Mining Hong
Kong and Veinstone Investment Limited in 2023, as a shareholder of Veinstone, the subsidiary
Huayou Mining Hong Kong shall provide it with a loan of USD16,368,000.00 (equivalent to
RMB118,271,844.88 at the exchange rate at the end of June 2023). The loan shall be a shareholder
loan provided by the Company and other shareholders to Veinstone based on the shareholding ratio.

5) PT Prima Puncak Mulia (“PPM”)
Huayong International intends to sign the PPM Loan Agreement with PPM, agreeing that Huayong
International shall provide a total financial assistance of IDR267,001,996,830 (equivalent to RMB
133,301,115.02 at the exchange rate at the end of June 2023) to PPM at the annual interest rate of
6.76% for a period from the date of withdrawal of the first advance payment to the 7th anniversary.
If HLN goes public, the period shall start from the date of withdrawal of the first advance payment
until 6 months after the listing of HLN or 3 months after the expiration of HLN’s share lock-up
period (whichever is later).

17. Long-term equity investments

v Applicable ONot applicable
Monetary unit: Yuan Currency: RMB

Investee
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PT Alam Hijau
Environmental
Services (“PT
Alam™)

5,754,
684.53

424,54
6.12

253,6
24.28

6,432,8
54.93

Sub-total

5,754,6
84.53

42454
6.12

253,6
24.28

6,432,8
54.93

Il. Associates

NEWSTRIDE
TECHNOLOG
Y LIMITED
(“NEWSTRID
E
TECHNOLOG
Y7)

1,631,9
47,604.

565,899,
657.12

22,824,
224.41

2,220,6
71,485.

Quzhou Minfu
Woneng New
Energy
Vehicle
Technology
Co., Ltd.
(“Minfu
Woneng”)

1,161,3
07.33

AVZ
MINERALS
LIMITED
(*Avz
Company”)

61,498,
188.69

-1,786,9
94.58

9,261,0
21.81

68,972,
215.92

Zhejiang
Puhua New
Energy
Materials Co.,
Ltd. (“Puhua
Company”)

444,006
,736.43

109,478
,309.00

22,677,0
12.84

576,162
,058.27

Leyou
Company

1,791,3
01,622.
91

377,436,
883.04

242,385,
951.97

1,926,3
52,553.
98

Ruiyou
Investment
Company
Limited
(“Ruiyou
Company”)

10,000,
143.45

-898.31

-313,1
50.87

9,686,0
94.27

Veinstone

181,090
,710.58

16,221,8
69.88

1,288,9
78.10

198,601
,558.56

IWIP

295,819
,375.50

14,282,1
38.49

10,748,
069.30

320,849
,583.29

PT. HUA
PIONEER
INDONESIA
(“Indonesian
Huatuo™)

3,479,1
94.09

Quzhou Anyou
Equity
Investment
Partnership
Enterprise
(Limited
Partnership)

594,118
,061.75

-4,132,2
86.40

589,985
,775.35
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(“Quzhou
Anyou”)

POSCO-HY
Clean Metal
Co., Ltd.
(“PHC
Company”)

217,626
,738.31

-62,182,

086.55

-7,860,
829.60

147,583
,822.16

Hunan
Yacheng New
Energy Co.,
Ltd. (formerly
known as
Hunan
Yacheng New
Materials Co.,
Ltd.) (“Hunan
Yacheng”)

130,099
,919.36

-11,121,

278.13

3,682,89
2.36

115,295
,748.87

Guangxi Times
Lithium-ion
Battery New
Energy
Material
Investment
Management
Center
(Limited
Partnership)
(“Guangxi
Times
Lithium-ion
Battery New
Energy”)

708,754
,753.47

10,000,
000.00

-928,55

9.64

717,826
,193.83

Guangxi Times
Lithium-ion
Battery New
Materials
Industry
Development
Fund
Partnership
Enterprise
(Limited
Partnership)
(“Guangxi
Times
Lithium-ion
Battery New
Materials
Fund™)

657,990
,658.42

-1,412,0

49.14

656,578
,609.28

Quzhou
Xinhua Equity
Investment
Partnership
